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Abstract: This paper analyzes and compares the development of the Fed's rule for interest rate decision since 1990s.

The focus of the paper is the newly adopted Evens Rule,which applies inflation and unemployment rate as the threshold for

interest rate hiking to end the accommodative policy,and predicts its future trend as well.Based on the past analysis,the

paper predicts the regular rule that the Fed might adopt in the future.The preliminary conclusion is:

the Fed will likely

resume the traditional Taylor Rule,but will pay more attention to nominal GDP,and apply a more flexible inflation rate,more

forward looking data,and place more weights on growth as well as money supply.

Keywords: Federal Reserve's Interest Rate Policy; Taylor Rule; Evens Rule; Nominal GDP; Market Monetarist



