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Political Economy Analysis of the World Economic Crisis Developing History
PEI Xiaoge
Institute of Economics, Chinese Academy of Social Sciences, Betjing 100836, China

Abstract: The formation of world economic crisis is closely linked to the capitalist economy development. The Great Depres—
sion broke out in the 1930s just because the highly developed capitalist economy led to the intensification of its basic contradic—
tion. Under the background of the inexorable rise of socialism and the relative decline of capitalism after World War 11, the world
economic crisis had eased off for about 30 years, but the basic contradiction of capitalism had not eliminated and only changed its
form. The international financial crisis that broke out in 2008, and European debt crisis and U.S. debt crisis that countries have
not yet overcome, in fact, are rooted in the real economy’s relative lack of production , excessive expansion of consumer demand
and the virtual economy caused by the re—deepening basic contradiction of capitalism after the rise of neo—liberalism. Instead of
actively developing production, only relying on improving wages and benefits which have no relations with the labor contribution ,
and expanding consumer credit, services and virtual capital in circulation field to increase effective demand , is only a palliative
solution to the world economic crisis. Basically, what is even more important for the management of the world economic crisis is to
get 1id of confrontation type of labor relations of the capitalist mode of production , surpass capitalist limit of only relying on a
small number of bourgeois to innovate, so as to stimulate labor enthusiasm and innovative spirit of the overwhelming majority of
workers, and expand consumer demand and the development of a variety of service industries based on the improvement of pro—
duction efficiency and the increase product output in real economy.

Key Words: the Great Depression; the international financial crisis; opposite type of labor relations; inadequate production;

governance method



