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BEERM Firm Tangibility 044 045 086 005 016 1021
A R Firm Location 062 1 1 0 048 1021

I RITELROMRBRESR . HP, AREEDZ
BHGIHE. NERANBRTSBFN 1885T10T, &
Kk 2.5425C, Wik HRAE 38T I0. RKTEE N HE,
iAol BT B BEA R R, PRI .57 A, &
KAyafE T 17 4, REHRT 3 F. RTHRERRK, X
B BE AP X ol AT 49 1 R, BEFTLLAE] 3 Ko
XTFRBMBEASHAFNAE, 45% KR TA XAl 3%
s SERES, RYPYEFLHMENRTABITEN
FERIALT-BL. B A2 B BB G it AR IE SR,

58% M BESVSAEREAMTARMBE R, BIARX
LUREHET, BREEEWEROAFAEERSSWN T
ARG, ERETHEARE. NYWHEERE, g%
M 5 R AR ISR 784 A8, NBEERITHEE,
DA IR 5 2 i AE 1 B 40l B e 2 75 2 160 44,
CERBEH RN BRES T, XF R AR
AR, NPEOKEE, AR EAMMLFERYZ N 5.24 4,
SEE RS B AR 5 He S 0.45, MBS ASER 3% % 6%,
32% BRI EA KB HEA L, ©80% K ¥R
BREAMNFRORE IR, X FAMFMEERE, Eiid
W= 4.65 2, BERTWRRFEEN 7%, A
R R R 44%, 62% B T4, {LH.
IEEXSEARRFTER,

=.SEUEST T

L RAR B

FA4RPTESNER., BRER, BT
AR, HRREASEVNTFAREGS. GRKERE
HET, NERRNBERESTHFHED 364 570, HHE
Bt RIS BE 0.56 5F (MAMF 7 1MH), SH5AAFEY
MEMO2, BEEARIAZEFHAE 0LOLHWAFEREH,
STFRELK, EXEEA ST ARE G, BiF
REREHEET, REEARMRELIRILEL 0.05, 7£0.10
HIKFEE B3, T IPO ETPEAKRE AR NN EERY
A, FEATREE AR RE RS & (PR 29 1),
KIS RS YEA R PFAT— S0, Rtk 3t 2 BB g X 42 9F
BB EWRIF AN ERSE . RER NS 5AFE

HE S5 7 TH R RE R .3
x4 BRSO
TRER (BHER. ARY) BEED (8RR BEH) e Wilcoxon
BE _ PEH UNE BE  PEH WK i e
VC Amount 173225 1340 592 209624 1875 429 DNV N
VCTime 8.81 8 592 8.25 7 429 261RAF 5 g%k
VC Rounds 112 1 592 107 1 429 1.94% 1.06
VCGovernance  0.37 0 592 0.56 1 429 -HA7FFR G DpRER

i A LA RS AT R B A Wilcoxon Rank Sum Test £, *, **, #++
A RATAE 010, 0.05, 0.01 HKFLEH

2. ZouEA44r

(1) FHuEE

F£ 5 ERREAKREEEMLZTEIE, 52
FIEFATHESHHRARPLSR, BBEERWEIIER
B -0.32, 7£ 0.01 /K E B, 4R EH, XNKRHE
AR RS SHMBMPEEAEL, EEMEMEESE,
ERBEAR SOV EMBATARKES. BIGXK
HiEW, REERNTETESHE L 32%, H2YT 60377
To (KRBT S(E 1885 07 )., HIAE B B EH 25 5%
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E=H, BEEURFBRAKMEBEANBRESHE S, Sl
R A A R L R i B BT RS BT AR BT SR b, X
REARBECE L. B, ACHERIER 1ABIRIE,

F£S59E 4 FRAEATRENEEERPLE R, &4
BER, HEEEABEERAECE 0.09, 7 0.05 HWAF
FR% HHEHEGEERE, SXBEES S ENH
MFAFRKEG. BIEXBCEESET, ARS8 EN
Bl #EE 9%, MY F 9 H (& FEu PP {E 8.57 4F ).
BEHA BN RER, B LRSS ST
BIAEER . YAk LB I, XUBS %A i) £ % A ] R
& b, AXHEiE 2 BB,

%5 MEEENARTRZENZN

£%: Ln (VC BFE): Ln(VC  $K: vC A8, vC
Amount) Time) Rounds Governance
Relative 03K 040 009%F  Oddex 01 008 RLTA I i
Distance (-443) (-503)  (248) (254) (146) (1.20) (-416) (-4.72)
VC Reputati 027+ (25ekk 030%Rx 025%k 008 007 0.24%+ 022%*
PUAON ij0) (29 (A (262)  D38) (21 (232)  (239)
VC Lead 013* 0.15% 024wk Q7R Q4K Q8% 034k 04245
e (1730 (1830 (534} (633)  (198)  (203)  (206)  (339)
Ln(vC <006 005 003 001 0.07%* 0.07%*
Amount} (-165) (139 (068} (049) (2.38} {201}
0.1 -0.10% 007 -0.09 002 003
Ln{VCTi
VCTmS (1751 (169) (o2l (27) (083)  (101)
004 007 002 004 005 003
VC Round:
* (1.09) (112} (-076) (0.21) (131) (117)
vC 0.14%% olte  -006 -0.04 003 006
Governance (213) {209) (-1.32) {-1.29) {061) (1.07)
ok Fk
VCShare 0.15 025
(197) (247)
o 056%*  0SgHHK -021R -025%k 004 010 0.34%ex 5k«
Ln{Firm Size)
(8.05) (871)  (516)  (-662) (129}  (141) (3.59) (241)
Firm 004 004 -0.05 -0.02 010%* 018 006 -0.04
Profitability (132) (148)  (-146)  (-135)  (217)  (246)  (032) (-055)
Firm 005 006 008 005 -0.02 -0.08 -0.25 ~0.26
Tangibility (076) o9} (129 (0.83) (-048)  (-073)  (-136) (-133)
! 0w 017% 001 002 014 008 o 0.8*
Firm Location
{2.25) (213)  (-079)  (-053) (142)  (03)  (152) (1:68)
Relative
) 0.15%* 010 -0.04 0.16*
Distance X (2.28) {-183) {-0.68) (177)
Ln{Firm Size) ’ ’ ’ ’
36QUEE 34THRE 114kkk 14kek (08 058%kE 0ETRRE g 3kxk
Constant
(5.38) (481) (498}  (564)  (064)  (313)  (-615) (-267)
F/Chi-square  3161%%¢  28.33xkk  2155%k%  1904%** 1413 1205 337210%% 351 58%x%
Adusted 023 025 029 031 010 008 0.2
/PseudoR ' ) ’ ) i % 038
N 1021 1021 1021 1021 1021 1021 1021 1021

# o A RFLHAAREHAGEERAEERD kD)2 (OLS), SRABAFEENN%
=25 H KR Poisson B2 logit &2, KFRM. KT aH iR D b HAEE ) FIR
AR 2TH, it K ERLIATETE 1% ) Winsorize £32, ULBEHMBHYH, LR
RAREGGRE—BEARLER, ALBRBABIALFRFTERNLE, FMAHRHENE
BEEREIAMCENEE, #£FRH CRF 2 Gt FHE, > o AR 010, 0.05,
0.01 84K FLEH

RSPEFRXTHELRWEAER IR, #
HEEEWEIPREN 0.11, HEREE, BRHTEERE
B, KU BE AR 1 45 45 b ST 4 b A B F v S B U AE AR
Xo Tian" A% Chemmanur % P9 #5380, 4rME#%E

BB EAILE ST E LA R, TTLIASERIE
B4, AxEESGRSMNNWLSEIEEFAMEE,
B A8 R 2 v ] e XL B W A T ) T S AR 01 DA B BB £
o FEATREYE, RPTHIRREE, F7EE RS E
ERARESY B, BRI BERIKIE.

FS5PERIIELTRERASSHAWAFRE
RSk AEENA SR, HhIEBE R ARl R B -0.57, £ 0.01
MK BE SREWH: B\ HNTIRAUATIH
Rl 45 4y B RS A, 5 b 37 F A 5] 48 3 B XU B8 2R &
HATNEHE R ; £, MM THREHIEVE, AR
A Sl TARREGN, NEEESSARREN
XL B> 0.57 (BRI EREAS S5 AFEENH
HKEMK0.12), BHARBWEEHLARE R, HEH. 4
BURERELGAHREREREAS SAERENEESE.,
Ml AR R R RY, XU BEA 2 54 /)74 B A AT BB
BE. ACHEESE RS A Lerner™ 50T #y B IE By 3
INEERA, REXNEEEABDSRREESS5AFEH
MENEZEIEE. Eik, AXK/RIE 4 B REE.

(2) DAVIFHER R MER W

AT EHFHEBEEMNAR ML WY ZERE, A
TERMEAEB RS A IR 5 ERIE (A IS, &
FMitk, WEAREULMBNE) WA ET., RaoVl
ik, Hfthzs GEWAEREFE NS E, ACRE IR
RZER. &S5 3 5| MU 3R BB 5 4\ AL Y 32 5 IR
TE 0.05 7K P E B EF RIE, RAMM FHAMES, 7
SR A AR A Ml e, P B R ok XL R A 8 4 45 1 £ 1) RS W)
o ST S FUHLIRIEE 5 4l AL RS A B I AE 0.10
ML RE A, REHEXTF/IAMESY, KEEA
2 BE B 370 B RS B DX LA A b BERE

X T/ A, KRB A £ BB R
MR, EREMNIER . HEMNT WV EREESHL
EERHTHSE I ik M BH EAREB R/ /
BB RESMIEA. B Ek, 4 SRR XU %
APk A E B AR, U 3 5 BUEIA 4SS R SR A b P
20 SRR B A Xof i B B B oo R M B SRR (R AN AR 3
[ AR B DL, V8 i s BHL B B X B MR RO fA R B, HiE S
T4l BUAR A% TRAE A o

RSPETHIH BT 5400 MK B AR,
2% 7 £l B AR 7 b B B R o RS A R st iy i
BHRRERENTEM, RS5PE P HMBEER S5 s
MIZZ B IFRFE 0.10 BI/KF L B3ENIE, FBEMHIT T/
1k, R BE A 2 b5 47 BE B A R B 40 b (2N F196 BEAR
EHEE, ERAEA N BS S5AFRENUCE BT RE
RAMBHSNME, “TREN TS ELSHBERREL
v FO 42 B e ko O7 R b, RURS: ¥ A 7 O BE B OK R
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W55 & 1

gk B 2 50 76 B A 2 ERE IR #h 2 5 A FIA E AR,
A%, AT 9% e b 3 B B8 % 97 150 B o
®6 WX ZEFKEX KR H A% E R

ORI ERORIE MK
&8 WE ®BX A ®¥ HE BX A
Refative Q.25 Q7 006 OSTHEEQa0Ee Q1 012 BREL
Distance (3m5) {213) {om) {261) {536)  {368) {146) (-610)
020% 07 005 0.27%% 0Jpker 0374k 010 020"
VC Reputation
(310)  (242) (103) (249} (5.29) (-516) {127) (236)
0174 030% 0N Q4T Q10 0210+ 018+ 031+
VC Lead
(203)  (-415) {1.26) (318) (175) (-241) (239) (2.24)
Ln{vC -0.08% 0.05* Q14%% -0.04 002 006%*
Amount) {75) 11.80) {247) (132 {1.05) 1209)
- * - - - * - -
LVC Timel 012 006 004 009 008 001
(-1.85) {-170) {-076) {173) {-136) {-058)
€ Rounds 005 -0.0 005 002 001 004
(081)  (-094) (117) (066) {-049) (092}
Ve 013 004 004 016+ 007 001
Governance {179)  (-1.02) {151) (237) {-1.55) {097)
L1 Ll
YCShae 017 013
(229) (208)
062¢%% Q2P 007 LE L S 003 0.25%*
Ln(Firm Size)
(727} (431} {082) {426) (631) (-284) {036) {252}
Firm 0.06 007 017+ 002 003 002 0.08% 008
Profitability 129 (105) {225) (053} {072) {067} (197) (127}
Firm 009 012 o0 -0.26 007 007 005 -0.22
Tangibility iy ha) (027} {-078) (-093)  (058) (-093) {-129]
0 004 015 009 010% 003 o on
Firm Location
(234)  {057) (117) (057) (187) {-1.38) (084} {095)
357eek 104 o* Bl T P 0.09 1.08%r
Constant
(514)  (1.82) (177} (-479) (473) {461} (132) (-357)
F/Chisquare  2017#%% 20374 1137 25169%+%  153seer 1826w 1510 99.82¢%%
Adjusted 020 036 004 025 036 025 0n 0.28
/PseudoR? ' ) ’ ’ - ) ’
Chow test 2356k 75Tk 117 127209%
N 756 756 736 756 183 183 183 183

e HBERBARARREFEALS, REKR., EF5RA R R T o, * rx e
SR RFL 010, 0.05, 0.01 HKELERFE, Chow test RFHBEMATREEBRHGE
R F R

(3) RS BT A e M b X 2 57 25 B

KT R H X BB 2 FE X XS BE A R R g, &
SC R RS BT A T FE b X 8 U R I FR B A RR AR AT
SPEHEIE, Re BRAUHBIALR, 4RELUFTE
BREHEH. RENHEUASSAAEERN, MBEE
BHWEHEREZ LR EIBESFEROR AKX EFE
HEHE, HEEZORERPEIEE /D, JFHE
AT Chow Kx 3. b 3B FH B 7E B3 41 b X ¢ ¥F #6 K # ma #R
ARE, GFREH, HXTFIERLRIXMX, HWEER
ILK B XERARTSH., RENEMNS 5L
FIAEAMER/D, XS Cumming f Dai[1] KAK
Wuebker %5 [7] ZXTHE A E L RIS M4 E T MR
FARRZHMPEEEHE/NDISEIESRE. %5, &%
KB b R AR AR X AL SR AT B A A AR A T, XL

Ryt A p R s BV B S, MR, LR EHX Y
KB A Gk Z P 2 At W 4%, “A iR 47”7 5 A
e, REZWEPREWELR, Hik, AXHRIE
5a. 5b. 6b BRI H, Bk 6a WA BHRIE,

R7 PRSI R 914 48 B 0 R 00

EHERRHER ERBREHE
S BE BR O RIE £%H ME #$Xk AR
Relative 0416+ Q14kex 005 066%% QoM 007F% 012 -0 42wx
Distance 5750 (a31)  (082) 1571} (268)  (238) {1.26) {3.2m
vC 03¢ 026%* 005 021 Q25¢kx 03gek Q1) 0.27%%
Reputation (341) (-199)  (140)  (206)  (327) (-403)  (129)  {252)
on* Q.22 018% 038%ke  Qlge* J0.25%k%  013* 0.25%+
VCtead
{169} (364)  (190) (314) (212) (-413) (1.77) {217)
Ln(ve U 005 0.18%% -0.08% 00 0.05*
Amount) (166} (116) (248) {192) (o7 (170)
-0.08% -0.10 -0.10 0144 -0.04 005
Ln(VC Time)
(169} (128) {4 (237) (4109} (046}
005 -0.04 003 004 001 008
YC Rounds
(1.26) {-130) (1.25) (097) (032) (096)
vC 017%% -0.03 002 0.17%* -0.08* 006
Governance  (198) (-105)  (142) (238) (-179)  (1.55)
vesh 0.16%* 012+
I
ore (215) {1761
LFim Size) Q57ekx Q4% 004 Q33 Q7R Q18P 005 0.35%%
nrirm Size,
(6.17) (-510)  {078) (213} (916} (-3.26) (117} (3.34)
Firm 009 -0.02 015 004 003 -0.06 009** 010
Profitabitity (152} {-031)  {204) (0.37) {0.84) (-122) (1.98) (142)
Firm 007 009 001 -0.22 004 005 004 -0.28
Tangibility (1.52) (1.04) (0.53) (130) (o7} (0.72) (-118) {(-152)
Frm Locat 013%% -0.02 010 005 0.22%% 005 015 013
m el]
mocs (241)  (-048) (113)  (083) (2500  (047) (42} (125)
34706 Q75%% Q19 -0.55 207F%6 0E2% Q25* 041
Constant
{517) [217) {1.01) (125)  (352) (241) {213) (127
F/Chi-square  18.24%%% 10573 1629 SUITHRR 2271RRE 1246%Fk 2010 252694+
i 2
Adusted @ 035 006 024 027 031 o1 031
/Pseudo R?
Chow Test N27%% D50k 114 947%%
N 32 322 322 322 699 699 699 699

o BERERAREFERA S, EFAN KA Rt B, A P o 2 RAF
fﬂ(;m\ 0.05, 0.01 89k ¥ LR %, Chow test RATNHARATRBEERKSH EFHTF

(4) R ¥EApTA 2 57

FT BRI B A BT I RS, A SOHK BB XU B
AR ITA R R AR IT AR, RTESHARBIHSER,
gRER, YEATRELHRSH, RENEUESEA
FIVRTRAT, M3 PR BT A EH R BOE A XU B A g AR
HARKTEA4HBEAFSHE, HEEAXNBEAH
P SHET K, FHH@M T Chow Kls, HLEHER B TER
AP RERREHEARE, S5REH, HXFTTFIEE
IS FEAS, Ho P B R E G KU A R e,
wEHAMS S ARNGHM M AP A, Hik, HwHEEY
o IR B ¥ A= B 9% 10 5 vl 7E B A R0 Sk 1 A AURR BEAS 2 1A 22
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SR, BAXNKRERMETEEANMESENER
P, BAWHEN TR fFE. L, FXHERR
7a. 7b. 8b BEIEL, R 8a WHBBI XK,

218 U e ol o

1. AF B B

ST RSB, ASCF A% B (Stockholders’
Equity) 4T AR (L A0 3, B HMAMEESB(VC
Money), PAB#EfTiaftEiif. B IR IR LM
B S BT, MRS ER 10, BEERS
WENDG R, BFFRSVEEGR., SREH, HMEE
BRI AT S H . BTSSR B
o, LA A A 2B

R8 HWPEHXSNBAXFEITEEE]

®9 WEER, RERTHESKBEAREH

&¥. vC BHiEl: Ln{vC 3K, vC A vC
Money Time) Rounds Governance
Relative 004K Q05 012%* 013 010 009 Q50K 053
Distance (239)  (21m  (249) {240 {1.20) (14 @377 (-447)
VCheputaton 00T 00e 03 0290 007 005 0254 023
PIRNOD o) gy (48) (3) () (109) (2400 (228)
VC Lead 005 004 Q23K 030k Qe QIS 033 0.36%xx
(164] (117} (-547) (57 (218)  (194) (248) (342)
-009 -010 0N 009 0454 0.58%
A
Ve Morey [139) 142y (3 fors) o (250) {246)
-0.01 -0.04 -0.05 004 -0.06 -0.04
CTi
WlETmel o) (o) (6l (00 (436) ()
0.03 002 -0.04 001 007 004
VC Round
N ) o (08) (05s) ) (8)
vC 003* 004 003 005 002 0.04
Governance (M4 (231 (-1.04) {151} (os7y (112}
0.1 0,18
h
VCShare {169) (2.25)
(nffim Sz 005**  008%  -Q20W* 02 006 003 032w Q37
(201)  (248)  (-484) ) (o) (134 (31) (302)
Firm 003 002 0.06 -0.04 0% 015 008 002

Profitability 07 (ig) 1102) 38y 228 (23 9 (17

Firm 005 0.06 003 006 -0.06 -009 017 -018
Tangibilty (029) (o) (o7) (0%8)  (108) {097) (051)  (-065)

002 -0.04 -0.02 -001 007 009 016 -012

Fmlocalion o) (as)  tos7 0w (3 (40l () (a27)

Relative

Distance X 0.05* 007+ -0.03 0.24%%

LnfFirm Size) (177) (-154) {-052) (215)
005 006 1.25%%% 150k Qa7* -035 QAgHEH 0290

Constant

(017) {092} (501} (601) {181} (103} {-528) (-2.25)

F/Chi-square  2084%xx  191g%xk 9377wk 2077%% 1269 136 304.19%+%  33522%%x
Adjusted 015 016 025 027 on 009 022 0.30

/ Pseudo R? ' ) ’ ’ ' ’ " ’

N 1021 1021 1021 1021 1021 1021 1021 1021

Xof T B BE R, A SR P W B R LA R B 4 AR AT A
EEAFITEIT R, R I BMMMEREITER, 4
RS BB E I, HE A RRFAE,

Ln (VC . vC
Amount) Ln(VC Time) VCRounds Governance
Ln(i+Absolute 006+ 005+ 004 RN
Distance) (-513) {198} (133) (-714)
Ln(1+Journey -0.27%% 0.03 0.02 0.7+
Time) (-415) {161) (080) (-334)
VCRenuation " 06t 002 004 005 004 010* 0.37%%x
PO o) (a4 o) (o8 (o78)  (oss) (169 (330)
VClesd 0.08* 0.07 Qi 007 0200 QI Q44 026%
& (73 Gss) (23 (80 R o) (28)  (244)
LnvC 004 -0.02 013 on 0310 0.58%*
Amount) (103) (053 (10) (082}  (2n) (233)
) 00 [AE) 006 005 020 065
wCTme e i) (0s2)  {130)  (437)  (43)
015 005 001 007 002 005
VeRowds ey form () (051)  {136)
VC 0,09+ 006 002 008 002 004
Governance  (2.28) (231 Al (ass) (0773 (126)
012* 010*
h
Vi share nmy o s
. 0034 [ 002 -0.09 005 0304 0.25%
: {237) (225} (o) (1.28) (152)  (-048)  (2¢8) (1.82)
Firm 005 016 003 006 007+ 005 120 006
Profitability (1.39) (9] (022) (42) (169)  (170)  (162) (158)
Firm 002 -004 005 003 008 003 005 003
Tangibility (-079) (0661 (120} (0%9) (094} (088}  (149) (-0671
fmtocaton *C 0 003 002 -003 006 005 008
(131} (122) (-019)  {033) (1217 {-0%0) (147 (152)
Constent L86WF Q47eex Q05We e Q35 QU (08 Q4g¥++
{406 (om3) (972} (s24) 2090 {230 fun) {3.20)
f/Chissquare  1328%+* 1725w 20140+ 17100 1012 954 3325kk% Q364K
Adjusted R?
roeuor OB 018 0.25 023 008 006 027 017
N 1021 02 102 1021 1021 1021 1021 1021

i RRAEARPREFEARS, RENE, EFTAN cAF R FHE, v+
PR AT 010, 0.05, 0.01 RFELEF

2. AR 1B R

AT EREEARIR. WGBSR A L K3 i3
W5 Z [BIHIARAE, XU BE A L5 4 b 8B 4= R S 1 B g il Xt
TR SRR EIES . T, KU B Fn4 b i - He
IR IEXT KB WA KRNI, KRS80
ZE B B R A N AT, AR P RS BT A4S A AR AT
FovE M e Bl R AE R AN 2 R, Bk, RAMEEE
F R B XU T A 1 AT e A i B o

B, AXHATEERERIRALERNE, &%
Tian"™ LA K Butler 5, " 5| A TR RS ¥4 7 M 2448
Ak B HAR TR AT ERTAFRIEEEE EIL 3 (Cluster
Location) HIEEMIZRE, CLLHAEHHIXTBE BT (Relative
Distance) W LHAR, MMM T4
M AL, BATIL %KMK A 78 24 0 73 A i Bl
REMEAR R, WM B E, (EREAREER R
W ATV BB, HF 5T R EMAXEMIE
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PR
F10 BEEREGERATOTRB RS
i N BRE X
TMer  EmgE gm0 BK B
i e M o m w2 om
_ Stockholders’
LUBRE (B qucityo e 057747 1595786 5803621 36005 705265 1021
ERRAEE VC Money 015 012 054 002 073 1021
FERRAY EHAT  Custer Location 048 0 1 0 050 766
ZFEBAF ({Z)  Location GDP 6926 6420 3679 162 629786 766
BAXENB Famous Universities 4 3 20 0 390 766
PhEUKE Small Firms 5512 4858 90619 119 148265 766
B % §] Public Firms ) 36 203 0 1609 766
REHAAKE VC Firms 120 1 240 8 2194 766
POIRIEEE IPO Firms 2 3 10 0 176 766

i ZRARAFHBERARARAHA, TERFRARSRALHLE 8 HARETIRER
®, PoLRHARE(TRATOLLFABMFLMY), ARFAKARA(TREULRR
BREREE), EFLCLERAR (PO BERET MU RS LHAHE

11 TATEZENA

Second-stage

First-stage

Relative  Relative Relative Relative Ln(VC  Ln(VC VC VC
Distance Distance Distance Distance Amount) Time} Rounds Governance
Relative .21+ 007+ 008 -047HHx
Distance {-236) (2200 (27 (-501)
Cluster Qa7ser Q30R Q5BMEF (agen
Location (1748} {1239)  (2242)  (-1894)
v 004 013+ 005 002 025%  013* 005 o
Reputation  (0.26) (167} {120) {063) {418} (%) fom) (e
015 008 003 -0.05 017 007% o 016+
VC Lead
{147 (092) (082) {-1.20} {233) {18 (186)  (249)
Ln{vC 003 -0.02+ 003+ 002 004 0.06%*
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How Does Geographical Distance Affect Venture Capi-
tal’s Investment in New Firms

Huang Fuguang, Peng Tao, Shao Yan
Business School, Nankai University
Abstract Based on sample of 1021 venture capital investment
events disclosed from 2004 to 2012 on the Small and Medium En-
terprise Board and ChiNext in China, this article investigates into
how geographical distance affects venture capital’s investment in

new firms. During the past several years, venture capital has de-
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veloped very rapidly in China. Specifically, the number of venture
capital institutions, venture capital management capital, as well as
venture capital accumulated investment has experienced a sharp
increase. Moreover, China’s venture capital institutions are distrib-
uted rather unevenly, and primarily in developed coastal regions, of
which Jiangsu, Guangdong and Zhejiang ranked the top three. Chi-
na’s venture capital industry has seen fierce completion, and greatly
differentiated regional developments under the influence of regional
policies. Therefore, China’s situation in venture capital investment
offers several advantages as a suitable setting to examine this issue.
Our results suggest that venture capital firms located farther away
from new firms tend to invest a smaller amount, enter in later peri-
od and participate in new firms’ corporate governance with a lower
probability. It indicates that geographical distance has a large im-
pact on venture capital investment in new firms. Due to specific risk
and transaction cost, geographical distance not only affects venture
capital investment patterns, but impacts venture capital involvement
in the corporate governance of portfolio firms, as well. Besides,
firm size can mitigate the negative effects of geographical distance.
It can be explained that small firms are particularly prone to severe
agency problems and information asymmetries, thus affecting ven-
ture capital investment strategies. However, geographical distance
is not significantly associated with the number of financing rounds.
This point is totally different from discoveries in the previous litera-
ture. In short, strong local bias exists in venture capital investments.
Further studies show that geographical distance is more significant
for venture capital located in undeveloped areas or sponsored by
government both of which exhibit stronger local bias.

Key Words Geographical Distance; Venture Capital; New Firms;
Local Bias
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Corporate Social Responsibility, Political Relationship
and Debt Financing of Private Enterprises: Evidence
from Chinese Capital Market

Li Shu, Xie Xiaoyan
Business School, Nankai University
Abstract With the development of economy, China's private econ-
omy has become an important part of the national economy. On one
hand, while the private enterprises make more profit, the public
require the private enterprises to fulfill their social responsibilities.
On the other hand, due to the special nature of private enterprises
in China, these enterprises have experienced the difficult problem
of financing. This article tries to establish the relationship between
corporate social responsibility and debt financing .We find private
enterprises can establish political relationship through fulfill more
social responsibilities and therefore solve the financing difficul-
ties. Based on resource dependence theory, stakeholder theory
and signaling theory, this paper makes a research on the current
situation of private enterprises in China, presenting the idea that
because of the imperfect economic and legal system, China’s pri-
vate enterprises usually chose political relationship as an alternative
mechanism. Stakeholders can get more information through the
political relationship as a compensation of asymmetric information
to avoid adverse selection. What’s more, this paper explains how the
alternative mechanism established and how to solve financing dif-
ficulties of private enterprises through political relationship. In the
perspective of strategic usage of corporate social responsibility, this
paper studies political relationship, corporate social responsibility,
debt financing of private enterprises in China. After an empirical
research with the data of companies from Shanghai and Shenzhen
Stock Exchange from 2008 to 2010, we find political relationship in
the private enterprise is popular, political relationship can provide
financing facility, especially the long-term loan. The enterprises
which have local political relationship will be easier to get more
loans than that of others. The more the enterprises do on raising
average wage and donation, the easier to obatain bank loans. The
enterprise can establish political relationship by shouldering more
social responsibility. The average wage index of corporate social
responsibility can enhance the influence of political relationship on
debt financing, then enterprise will get more bank loans.
Key Words Corporate Social Responsibility; Political Relationship;
Debt Financing; Private Enterprise
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