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RIAKBE BB TR,

fE% Cousins EPVRHB MR B EREESR, R4
A0 B RE IR W R A B AR 5 Cousins B AN
Paulraj % P WBF 5 BLR, RAE 3 00 & &2 I ol B SR
il ; 2% Sandberg 2. ®IChen & P2 DI K Wu % P 5t
FEEXRHWASNE, FRACIVEREL, R4
AR BE BB KA SA XIS U A 4 B v R 4
GBI W IR BEDTSE, LK Paulraj 2 P9 S R4 B A0 M
BRERH, 4 50RA 3 48 A B X s AL
Frar XIS EOLE ; 5% Rossetti &, PKim £ ®IStephen
L PIRMRARE, UEREESOUWERITIRGSR, KE3A
R T B B bR — Bk 5 {48 Doney %, P'Cai 2 Y S
3 3 40 b X Bt 137 B 15 fE B R L & Mukherji 2 P bR
At G VEERE, el RITRGR, KAH6
A0 B R XTI 4 v R S AR R R A AR AT s 9% Wu 1Y
Choi & M St 57 i [ AH U BIE i d, S50 LER
TFREER, Sl 4 00 & R T ) AL o B AR U 5 1B
% Wu & YKoufteros . “Rezaei & " HISTHLE, X
FH 5 A0 B BB IR B AL N BT RE T 5 B Rezaei % Y7 Sl
MR, KA 4B S ELE N A EE.

R W SRR 38 = 0 R W SR w4 Ml S B s AE R 3R S
BB TTEFRREE . 27 Dubois 25 2 X =50 R BE 2%
REHR S5, MNBIESBCFAH S E &
RIWERE ., T BESGBWNE, EEMEK Janda &)

Sinchez-Rodriguez & “I WAL, RA 4 MEIHR
AT E; X T RIF SN B, BB Baker &, 4
Ritter & U MBFST R, RA 4 NMETHITIE .

B 78 B e I B A T w R R R A TR S B R,
K FH WL Ty i &, Horp B0 1 AR IR A X W
BEmR AR E B, BPA W 3EBR T 5L 5 #R 1 0L 58
ERFFE ; BF 5 p iR e ) B I A A F AR 5
, BN ERRS#RBRESFE&. TERIEIRE S H
SERLASE, MBEFEE R 5 FZHlE Sl #1T T— RN
MR, AR A& 180 f4r, ENRRY 148 4378 a4,
ETHEHSH . FREMMTFERMBREWEREL,
BT Wih BER PR 3 MRESER, CREAWET 1
B IE B o

2. BEACHEFR 5 YR SR IR

AR A (5] 46 B 2 7 B BRI B FT R EUME . A L
EEBRRBENEANESEZ N FHEFFENR, A8
FTLEEUBRTE . WART. WU, JbED. WPH. LSk
BIH S WAER EERA, ARSI RS T EARE.
AZETRBHEEE. BB ESHM. BEHRFIESE.
R &SHRARET, BAEXNEBREA S
PEORRM S E . LHEAMR AR, 8 SR
R, M4 E-Mail SLREF R MF TN, HEHK 458 4
VAL m A, TPRE 402 6y, BIBRE R E IO
2, BB 365 4, HREWERED 79.7%. B4
A 253.4% HEBMRI, 35.9% HREMI, 38.7%
KRB G TSN ; BEXN R FER K 35.56 %,
S TAEFER K 1593 F ; NTEBRESE, thmEs
5.5%. RMWEE L 18.6%. BELZM Y 10.3%. RN
B2 599%. RMWEHNEE AR S 254.%. &5~
ANBE 16.7%. EARANRE 13.6%. ZFEKIN, HAH
B . ATl A R F R EFE R —En AR
5t ZEREATEMATE.

3. Bim AL 3 Oy B

EEEWE TESEMRG, KA SPSS18.0 # 4 F1
AMOS18.0 B4 M LLF W J7 I % B P8 i A7 4 A AL 2 . —
EEBRFEENRE, —REPEBEEBEALIEEE. &S
WMEEARE  WERBITEESRERE, SiSEn
HATREGERIE, ST RFMBEZMEE, NFiR
HH=oRWEBENEREE, FEEEHEE. =T
R g 5 RIE SRR 2 RFHRGE IS, FHIFERH
IR, BRI REARRE (nfTlb. s b 4 5T )
B RBA T BE R, CHEN S SR E X RK
W0 P R R A SR B ATl . M IR A A Y R X =
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HHEEMS)  RADRBAREEIERFHANES
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i NSHEBENERELER
. RATRY T MTEHERSHREBRYG
gy ESMUBNARET, SATRXIRGNERES  WIHE
oo DPLTHERS. AHESAATNE RASEES  Pauld™
WSS
MSSERERT, RATSHMATBEERLSHAN ¢
ar— YHER Rossetti%
“ MSSERARD, RATSHM BT BHBFES Kim e
MSSZTE R, BAS SEMURBEERS RIS  Sephenios
B
fﬁ W
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N v = A DEAF K IATIRES
B gmpusy DOEEE SHRRENARRNESN, BASTE o
% Deaen WBSENARE Caem
R ey PATSRESEIEEREATRS P
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% DA
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AR T RRTREN
GEEBARER MR AN
gy  CONBREUERASRISUNNED W
B s HREBRERRF AN Koufteros
53 EHIBRE RIS R RBNES Rezaei%
5 HBRETEROEN
2 GHE AR LR A RADNRIGED
¥ ponsE  aAOREESSHRATNFSATET —
W) B IRERSRANLSEE. BRFPLNE et
RS, FEERESRAD R
BTN AR MM EREE SR
gy PAIKESHMEMEOBAR RATEROSTAR Dubosk
ams | RATHER-SHMLNE M EMREBENESES WE
EFFSME SR ERET, RATEEE SRS Wi
AR R ERS
RATN TR ARE e
-~ BN RERER W
- TG
% EEEON ) o Sincher-
E BATNEGEOTRE Rodriguez
% BATFFRFL ARG
s RATHRERERRANEEN Baker
RATNEROFRER TR Ritter%

RADNEFRESTERRAR R AR

P K& 53

1. [FE 7 ZH 5%
fERE A A SRR, H—4 R SR H— gl E

SHEE, BESTEARBRERE, IATHEANERE
X GERTAET EE W, HOHBEITREET #EHITR
¥, ABFFTRA] Harman BREER K H EHITRE, B4
ik . OQIEWAER], R B ENELABIE N
—MEERB AR, BEE 2 NENZEAEHNES B
BEHMEBATE ; OQBEWMEANEIEEREF ISR,
AR 2 AR | FAE B B, WIRT RLEE R A TE
EHEERZ. R 2T, BHESHEA2WUGEE
AR TR 1, B eI SRR AR R IR AR 22 AR
F2 AEHERBER
w|E df  x¥df GFI  AGFI NFI  PNFI  PGFI  RMSEA

AN 5782357 1080 5354 0541 0500 0398 0381 0496 0109
A

1019216 1002 1017 0503 0.886 0.894 0.794 0.770 0.007
2 AT ST
KRl SPSS18.0 Ziit kM-t BB HATEERE., &
EEENRESFRNE 2 iR, & M2 &M Cronbach’s
a HETF 0.798-0911, HFA KT 0.7 WAl HEZ IR,
RYE M ERIREA RITFHRNTE M,

HTERXRPOETIEA L RBRAEHFRBRIT
WARR, HFIERRUWSHEFRER. EH ML
TROBRL, AR TREAFEERS, BEHEEES
BMELE TR, ZEREARKEHAERE. G
Amosl8.0 Hita i, XEAERITRIEEEF
SEBT (BT 2), RIS S BUE x*/df 4 1.017, GFI
4 0.903, AGFI 4 0.886, NFI 5 0.894, PNFI 3 0.794,
PGFI A4 0.770, RMSEA >4 0.007, B&T AGFI #1 NFI #§
PRAEEE AR T 0.900, HAIRIA BRI, HIExT
HAMPAERERIRYT, FRtERITUEY, &0
AR B X A BRI BRI KT 0.6, BHE
WiEd T T KR, 7 0.01 KETEE (T>2.58), [FH],
KA ENEIERUT 2 ( Average Variance Extracted,
AVE) ¥KXF 0.5, HE&1EE ( Construct Reliability, CR)
BMRT 07, RBRAEARFHESHE. BERXI
EBRAERTFVFH T EMEBE (AVE) STEEMNMHEXR
MBS REHE, R4OWERER, BELES
HAbAE B WM REEITE /N TIZFEZEEN AVE
ERTFHR, MEEREERITMXS8E.

3. RIS

RIER 4 P THTE R, BRIFBCER BILEH 4,
HAZEERERS = o RIAFEEEZ BRI AR BB R =T
SR S W 5 15 A SRR BT AR 18] (4 A 36 R O 7E
0.01 JKF I B2, EHASHE DM RMBIEXRER.
AN, MRS R B EN, BuEESEESHK. 2
FEAEMAERENHLX R, ATHIXERERER
HAEREREGEAMIRR, AL Z B T
FEERERE, H 25 R S5 7 AR R E 15
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ST FAR AL SR HATR IR
R3 FESHESH

AL
i =] ) P
TR ans g TH Cronbach’aff HAEE  AVE
Q1 0.744 —
Q 0.831 15.393
R ETRRRE 0.860 0.8621 0.6102
SoY 0.776 14393
Q4 0771 14.303
Qs 0827 —
S Q6 09N 19217 0.867 0.8691 0.6901
Q7 0.746 15.704
Q8 0.762 —
BEX Q9 0.760 13.546  0.822 0.823 0.608
Q10 0.816 14.225
QI 0.892 —
‘7}. Sda
f}{gﬁmg Q2 0789 16808  0.864 0.8679 0.6871
i Q13 0.802 17.090
Q14 0.831 —
NS
gﬁﬁ’”}g Q15 0836 15449 0.845 0.8473 06497
Q16 0.748 14.441
Q7 0.809 —
BEr—E% Q18 0.883 16269  0.846 0.8508 0.6567
Q19 0.732 14.389
Q20 0808 —
e Sa Q1 0673 12995
HEELSH Q 0831 08346 05591
KR EMELE Q22 0.714 13907
Q23 0.788 15.528
Q24 0.660 —
Q25 0.750 11.980
5 W 0.830 0.8319 0.5542
BRI Q26 0789 12446
Q27 0772 12.241
Q28 0.806 —
Q29 0843 18.321
B EREN Q30 0.784 16624 091 09131 06779
Q31 0.869 19.064
Q32 0812 17.396
Q33 0732 —
Q34 0800 13.669
Bt SRR 0.835 0.8351 0.5594
B Q35 0.769 13.270
Q36 0686 11972
Q37 0.799 —
_ Q38 0644 12616
=t 0.810 0.8117 05203
TROR Q39 0.743 14966
Q40 0690 13.681
Q41 0773 —
_ Q42 0729 12.849
BVEHY 0.800 0.8028 0.5055
R Q43 0650 11507
Q44 0686 12,145
Q45 0728 —
Q46 0769 12.704
B35 RN 0.798 0.8016 0.5038
SR Q47 0631 10733
Q48 0704 11547

AT IR, ACHET BT BEER,
M1 ZI0R MR IS R N R RY, AR R BT &
S 5] B 2% %o 57T 3R W0 585 s B BB B R 5 M2 28 ST ORI
W B B R AN B Y, A AL R OBR T = T R W 5K B X
BESIR. RIFSIAAEERE W, L XHE A EIER
x*df, GFl. RMSEA, &%y &N 4R PNFI. PGFI,
WEERE ISR AGFI, NFI GBI s (A&,
P~ a5 A B BUR 36 R HALB BRI 3R 5 BT R

AMOS BEit 537 Bris i AR AR AG T s R R 8K, T

EEEE
VHEZGABRTEZFAEZHER. BBLRSH (CR
{5) BEETEEESREANECBE EHRESEHE
P, ReFIMTHEE MI M M2PERTARBEXRR
R, SEEREW, =0 RMERITESMES. AH
SUEDEFNEMEN, R ERITR RGOl EE A,
HEZEZWEAEHWN=ZCRWEBHFEEEEME N,
Bk, =L RIAKMITEES. SIS FRTE
1E b+ B8 42 B BU5r 914 0.620 ( B=0.620, P<0.001)
0.637 ( $=0.637, P<0.001), #Z{HB H10a, HI0b, =
TLRMR A B R G R EW, ARG LRESP,
R EBEEE ( £=0.181, P<0.01). RMH{L ( B=0.119,
P<0.05). & & X # ( 8=0.128, P<0.05), HHA X
HAHLH ( B=0.110, P<0.01) ik B 8 & AFE, MW
Hl. H2. H3. H4a R Fr; MABRKXEE NG 5=
JT R M) 3 B 22 (8] B B ) S R I R B R B ( B =-0.035,
=-0.871), Seit & REH, AHRNIEBILH SHEHR LW
=JeRAKE, HEEWERAFRELT LXBBEK
¥, SLUEZERIEYA Hab, MR REEP, Hiz—BH
( B=0.157, P<0.001). M-S f5{E ( B=0.321, P<0.001).
3 137 7 181 A BI#E ( B =0.149, P<0.05) #5358 3 MK
S, M HS. H6. H7 R1G2+%. EHNFEES, #
iR BE 71 ( B=0.097, P<0.05). Ht AR ( B=0.176,
P<0.001) ¥iKF| B EEKFE, M H8. H9 KB,

TR I R e R R X R W S EE BRI,
ABFRMEBET HAEEFRE, EEFE Q) DEESRR
HETRE, U= 0RWEBRMEMER AEETE; |
HFERE Q) VA EGRCHEAZ R, D=0 R0 HK e
mEENERTR, BEY LB, AR S/M
T 158 43 B 8 SSP B E R AR R B WA S 27 BF 4
Bio ATETEREMNRBGHTWEIIE R, REAZEL
BT A >R 1R 51 B 82 B i) 38 1 S8 2 R B 35 B i B2 i)
HE (HE), R EFWIER. BIHERMET iR,
HAESEAEEFE () MR EICRBMER, ZHEKRKA
KRB EERE. LR RTRE T LA KR WAL, BLEA=ST%R
WA eg, SR FEIRE . LN 7 88 7 FISR W b A X2V
B EFRERNIEMZW ; HREEARETR (2) B2
TOURAERE, ZERK ARG E B RE . LN FTRES,
VLB Zon RIS EE, REEBHIEE. L5 88 S xda1l Hn
G B B ERIE R,

FsRBE R R, =0k MR B -5 R W SR B HY
KRR, FHRBFETREHZAREZ M FBIEZER M3,
A M RBLT BRAR G HEALE LU R E E X =0
R EBE O EEE W, D& =70 R W 5w R W SRk h
BEEEWIER; MR M3 2774 BIH 2R b
MENARRERCROG MR, BIEER M RRm
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ZEEE

R4 ARG ARXREE

TrEE WE REZE 2 3 4 5 6 7 8 9 10 n 12 13
RIS 385 0.89 (0.781)

2R s 394 093 0.402%%  (0.831)

IEERF 437 071 0441%*  0.340**  (0.780)

AFmAENS 422 0.84 0.265%%  0.209**  0143**  (0.829)

STRRAENE 403 0.82 0.000 0.012 -0.021 -0085  (0.806)

R —EL 429 0.75 0.154%%  0.185** 0085 0.049 0.188**  (0.810)

?%'Jiﬁ@k"im&ﬁ 353 076 0392+  0423%%  0422%%  (0233%*x  (133%  0201%*  (0.748)

EfEE

SR BRI 3.89 0.88 0.531%% Q451  0463%*  0147%* 0019 0133%  0482%*  (0.744)

IR BREN 390 0.70 0159%*  0.263** 0039 0078 0060 0092 0.137%*  0187**  (0.823)

HEEERE 3.88 0.84 0.381%%  0.230%* 0068 0185**  -0062 0018 0.103*  0183%* 0029 (0.748)

N=ICRIGKRS 335 076 0.585%*%  0.528**  0469%* 0327%% 0027 0310%%  0614%*  0558%*  0248%* 0335+  (0.721)

1251 358 0.75 0478%*  0A407%*  0302%% 0216** 0014 0154%%  (0.324%%  0391%x  0274%* (0287%* (.501%*  (0.711)
BEIFTHR 3.50 0.80 0453%%  0.375%%  0273**  (0265%** -0001  0.233%% (358%* 0336** 0271%* 0197%F  0519%*  0340%* (0.710)

E : N=365 ;%% & P<0.01, P 3] 0.01 % HAKF, * KA P<0.05, L) 0.05 REKFE ; ALK LORMER S BT AVE FH54k, MmETRF

THREIASRAPRRAZERETRBES R, M
RA4UFE, EEMIBEBETEASERM, M3 HH
G HHE x4t 7 1.016, GFI3% 0.906, AGFIH 0.891,
NFI 34 0.899, PNFI % 0.811, PGFI 2 0.782, RMSEA
7 0.007, BRT AGFI 1 NFI $84R{8 B KT 0.900, FH
RIGAR A B B AE bR, LHA SRR EIE S AR R M3 B9l
HREERLF, HHEHEEE M3 ENRRERER,
x5 BB ELER (N=365)

A x/ df GFI AGFI  PNFI  PGFI  NFI RMSEA
M1 1.001 0919 0.903 0.804 0.768 0915 0.002
M2 1192 0973 0959 0758 0648 0962 0.023
M3 1.016 0.906 0.891 0811 0.782 0.899 0007
M C 1042 0.904 0.890 0813 0.785 0.896 001
BRgE HF1-3 09 >0.9 >0.5 >05 >09 <005
=6 HAURZANESWRERIRVIELER
SR 2 IR &34
2 smmramxs EaWE g PR EE
FUEBHE =T R 0181 2762%  Hi Bt
FMAA-= TR MR 019 2.276* H2 B
BEXH-CRUER 0128 2211% H3 it
HZAENS = e X RREE 0110 2638 Hda B
i FHLABN = XK 0035 0871 H4b At
Bl EM TR 0157 355Kk Hg Wil
HEASVSHESEREA-CTRMER 03 50164+ Hp it
BRI - = TR 0,149 2187% H7 B
R R 0,097 2401 H8 it
S HEF-Z TR 017 3591k KO B
w2 ERRMRBEEEEN 0620 9410%*  Hi0a Eit
T RMER-UFAR 0637 9272¢%%  Hi0b Big

e R A P<0.001, BFA 2 0.001 B FAKF, #* R A P<0.01, Bk 5] 0.01 ZFAF, * K
% P<0.05, ik #) 0.05 L EAF

BMEMIpETREMBECRERIES R,
BEREWMZTRUERNEHEEZARR U T HEEGE
(B=0.186, P<0.01). 3K g #b 4 (8 =0.130, P<0.05).
B (8=0.128, P<0.05). HHNGHEYLE (B=0.124,
P<0.01). Hir—Z#: (B=0.158, P<0.001). HIEH S5t
B E{E{E (B=0.370, P<0.001) . {3t 5 w 1Al A6 {044 (B =0.139,
P<0.05). HER B IE (B8=0.175, P<0.001), MiHKIE

By T & % H1. H2. H3. H4a, HS5. H6. H7. H8., H9,
= J0 R W 5 g X 3B MR SR R (B =0.297, P<0.01) F1€]% 5
B (B=0.476, P<0.001) & B & I M #m, B Hila.
H10b 753 BRI . I Ah, 450 r AR BB 45 3048 B R,
R B B BE XTI E SRR (B =0.476, P<0.001) €)% &i
A (B=0.261, P<0.01) FEEFEWEHEZ WM, H5NFHE
FIXFIEVESR A (B =0.138, P<0.05) FAIF S5 (B =0.153,
P<00) AR EMHEZEFWMEN, R\ ITEEEN
(B=0.149, P<0.05) B EFEMHELWIEM.
R7 BE@MASHER

ESRy-

BETE ZBEESEXN BIFTERR

AN R EAI3 iRAE4 ERIS {ERle A7
ZARIREE 0SOTRkE  033ERRx (299%HE  (Q42ksx (5IgERX  (3G7ERE (35)kkk
FMEERA 0.281%k%  Q278%kx  (25gk% 0.206%%%  (223%%%
HEBREN 0155%  0136%* 0,148%*
b3 0.140%*
R? 0.251 0303 0325 0339 0270 0303 0324
BREHR 0249 0299 0320 0332 0.268 0300 0318
FE 121410%%  7R560%KE  SBOD7EKE  46130%HE 13411366k 7RE)INRE  57g74kek

AR R P<0.001, BPiA 5] 0.001 BEKE, #* KA P<0.01, Brik 2] 0.0t BERE
*8 BAIMIMBERY

HBEBZENER EBRIRREB TH -
RMER RN ~=TRERIE 0.186 2.854%*
R~ =T KRR 0.130 2.520%
BEXF =T RWER 0128 2.261*
HMZARIH- =T RWREE 0124 3.050%*
Bfr— M= T R EERE 0.158 3.664%K%
HEBSHNEEET - =TRERRE 0.307 4.937%*+
B B SR =TT R KRS 0139 2.074%
B BHE =T R ER 0093 2.310%
HEBEE =TT RMERE 0175 3.628%%*
ENFMWERTIEGN 0.297 3.038%*
=R MRBEBIF B 0476 5.330%%*
FMERREBESR 0.261 ERVAR
EWEBEE IS 0.165 1989%
HEBENBEESR 0138 2.584*
BRI BB 1> B 0153 2.821%*
FMA—E R 0.149 2.087%

B R R R P<0.001, BPAE) 0.001 BEKE ** KA P<0.01, BFiE %) 0.01 RHFKE * KA
P<0.05, Bk ] 0.05 2 FKF
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BAHEB TRV RETRERS . FE. R REIH
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SCUEGSRARIESE, = IR W 5K B Xt 12 V5 G 30 A 3T
SRR RELW, ERMETXEESRNREIER,
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School of Economics and Management, Xi'an University of Tech-
nology

Abstract In order to acquire supplier resources and capabili-
ties, manufacturers need to proactively manage supplier network
through purchasing activities, thus sourcing strategy has become a
hot issue discussed in academic circles. Past studies in purchasing
and supply management have focused on dyadic business relation-
ships (e.g., manufacturer—supplier relationship), as all relationships
in a network begin with a dyad. However, dyads do not capture the
essence of supplier networks, and triads are the fundamental build-
ing blocks. Owing to the importance of triadic structure in network
analysis, researchers already pay more attention to triadic sourcing
strategy gradually. Although there are outstanding research out-
comes in terms of manufacturer-supplier-supplier triads in foreign
countries, it is still rarely to find these studies in Chinese context.
This study is being conducted in Chinese manufacturers to explore
the influencing factors and performance outcomes of implementa-
tion of triadic sourcing strategy, which has significant theoretical
implications for sourcing strategy research, and are practically ben-
eficial for the purchasing management in organizations. Based on
the relevant literature analysis, this paper explores the influencing
factors of implementation of manufacturers’ triadic sourcing strat-
egy which is from the perspective of manufacturer, supplier and
inter-organizational relationship, and introduces purchasing per-
formance to evaluate the effectiveness of triadic sourcing strategy.
Using the data from 365 survey samples collected through different
parts of the country, this paper empirically investigates the rela-
tionships between influencing factors, triadic sourcing strategy and
purchasing performance. Results show that the influencing factors,
including purchasing skill, purchasing status, top management sup-
port, close governance mechanism, goal congruence, manufactur-
er—supplier mutual trust, supplier’s similarity, supplier’ capability
and supplier’ willingness, have significantly positive effect on tri-
adic sourcing strategy, while open governance mechanism will not
have a significantly negative impact on triadic sourcing strategy;
triadic sourcing strategy has a significantly positive influence on
purchasing performance. Meanwhile, we also find that purchasing
skill, purchasing status and supplier capability are directly related
to purchasing performance. The implications, limitations and future
directions of the study are discussed as well.

Key Words Triadic Sourcing Strategy; Triadic Relationship; Influ-

encing Factors; Purchasing Performance
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Pre-IPO Performance Pressure, Cash Flow Constraint
and Implicit Choice of Development Expenditures Ac-
counting Policy

Huang LiangHua , Xie Deren

School of Economics and Management, Tsinghua University
Abstract In order to converging to the international financial re-
porting standards(IFRS), in the Chinese accounting standards 2006,
the development expenditures should be capitalized when some con-
ditions are met, otherwise they should be expensed. Whether or not
allowing the capitalization of R&D expenditures is one of the most
significant differences between IFRS and US generally accepted
accounting principle (GAAP). The point at issue is whether the
capitalization of development expenditures will be used to manage
earnings. In Chinese accounting standards 2006, there is no allow-
ance to make choices between capitalizing and expensing the de-
velopment expenditures. But since the managers’ and the auditors’
judgments about whether the development projects’ situations meet
the conditions are so subjective when they implement the standards,
as a result, there are actually enough room for the implicit choices
between capitalizing and expensing the development expenditures.
Based on the unique data of IPO firms in 2008-2011, we investigate
the relationship among the Pre-IPO performance pressure, cash
flow constraint and the implicit choice of the accounting policy
of development expenditures. We document significantly positive
relationship between the capitalization of development expendi-
tures and the Pre-IPO performance pressure, but this relationship
is weakened for those firms which are in shot of cash. These results
are more significant among the non-state owned firms. The study
suggests that capitalizing the development expenditures is a popu-
lar way for the manager to improve the performance to release the
performance pressure before IPO. But on the other hand, in order to
capturing the cash saving from income tax, the development expen-
ditures are need to be expensed when the firm faces great cash con-
straint. The positive results show that both the performance pres-
sure and the cash flow constraint have effects on the implicit choice
of development expenditures accounting policy by IPO firms, and
the financial ecological environment needs to be improved for non-
state owned firms. The study also suggests that the implicit choice
of development expenditures accounting policy provide room for
earnings management. The concern about using capitalizing devel-
opment expenditures to manipulate the earnings is reasonable.

Key Words Development Expenditures Capitalization; Implicit

Choice; Cash Flow Constraint; Earnings Management
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