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[ F=3C#7 ] Does FDI Inflow Affect the Convergence of Redundant Rural Labor Transfer?
Empirical Evidence from 282 Prefecture-level Cities in China
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This paper provides a framework for analysis of transference of
redundant rural labor force under condition of large—-scale FDI inflows,
offering a new perspective of studying on the regional labor market
development and urbanization process. An empirical study based on the
panel data of China' s 282 cities shows that, FDI has become the main
factors affecting the transference of redundant rural labor force
during the period of economic transition, and the relationship between
FDI and transference of redundant rural labor force show significant
“inverted U-shape” . Conditional-convergence in the central, west and
throughout the country is significant, but the east is significant
divergence. Furthermore, it causes a dynamic process of redundant rural
labor force moving from divergence to convergence which shows
significant “U-shape” . In this regard, the government should adhere
to “two overall situations” strategy, using discrepant preferential
policies of attracting FDI to guide the reasonable distribution of FDI
in different regions. Mean—while, the government also should avoid
excessive interference on labor costs, in order to establish a
coordinate unified labor market by market mechanism.
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