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Fiscal Competition Strategy Choice of Local Governments :

Macro Tax Burden or Public Expenditure?
ZHU Cuihua (Guangdong University of Finance & Economics,510320)
WU Lichao (Xiamen University,361005)
Abstract: Using game theory model, this paper discusses the government competition of multiple
competition strategies theoretically. In order to analyze local government competition comprehensively,
two different competitive strategies are introduced in our model: tax rate competition and public
expenditure competition. Then using GS2SLS regression, we have made a case study based on the data of
China’s 253 prefecture-level cities from 2006 to 2010. We find that government competition is diverse and
flexible. For example, if neighbors decrease their tax rates, the government will try to restore
competitiveness by lowering their tax rate and increasing public expenditure.

Keywords : Fiscal Competition, Macro Tax Burden, Public Expenditure, GS2SLS
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The Prediction of China’s Carbon Emission Turning
Point Based on the Classic EKC Model

ZHAO Zhongxiu(University of International Business and Economics,100029)

WANG Ran (Chinese Academy of Social Science, 100005)
Hinrich VOSS(University of Leeds,.S2 9JT)
YAN Yunfeng(ShangHai Maritime University,201306)
Abstract: This paper employed the adjusted STIRPAT method to examine the impacts of energy
structure, production structure, technology, trade pattern, consumption as well as policies on the turning
point of Carbon Emission Kuznets Curve by using the panel data of 14 countries with typical inverted U
shape Kuznets curve from 1960 to 2010. The results show that these factors have significant impact on
carbon emission per capita but limited impact on the turning point, which shed light on the effectiveness of
the turning point prediction through classic EKC model. The prediction of China’s carbon emission turning
point through classic EKC model shows that the earliest year will be 2022 given the GDP per capita
growth rate and oil price scenario.

Keywords : Carbon Emission, EKC,STIRPAT Mode, Turning Point Prediction
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