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BEER, BN RAE 5 IR EIZ D ROE . R, 58 E AU AAT 4
AP, X— i nl i3 e READL. 25— E R PrAWARCE 5 70 B
X—R2HBENE, S DAAE R ZE)Y 100 (31D (SHE D .

Chart 1

Does openness hurt?
Capital account liberalization and inequality in advanced
economies have increased at a similar pace over the past

two decades.
{capital openness index) {Gini coefficent)
2.0 47
— 45
1.5 —
— 43
1.0 — — 41
- Capital openness of advanced
o5 economies (left scale) —39
S —— Ginl coefficent (right scale) — 37
ollll'lilllllllil'lllllll.'35
1985 89 93 a7 2001 05 09

Sowrces: China-lto (2008) for capftal account openness: Solt (2010) for Gini coeflicent.

Note: Average across 17 economies: Australia, Austria, Belgium, Canada, Denmark,
Finland, France, Germany, ireland, aly, Japan, Netherlands, Portugal,. Spain, Sweden,
Uniked Kingdom, and United States.

N TR R A B ARSI, BATHETT 1 BRI T e BRI AL 5 1)
et IXARBUM I HEREAS [ Rl T il e MBOR T i MR —brifE,
£ 17 DN RGEE AT 58 KB BEANK AR 3 . XA P AT 254
trasgm? FRRE, ERAKS BB )G KA KRBTSR LR
PUHFFSAERIE . Btk g, ZERBRFELEIN 1%, HFEFHINL 2%
(ZHE2) .

Chant 2

Easy money not for all
Capital account liberalization is followed by increases in
inequality.

(impact on Gini coefficient in years following capital account liberalization,
percent change)

Years
Source: Authors” calculations.
Note: The chart shows point estimates and 1 standard doViation eror bands. See the
text of this articie and Furceri, X te. and L gand (forthcoming) for detadls.
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Chan 3

Tough cuts

Fiscal consolidations over the past 30 years have been followed
by increases in inequality.
(impact on the Gini coefficient in the years following a fiscal consolidation,

percent change)
1.2
1.0
0.8
0.6
0.4

0.2

Source: Asthors’ calculations.
Note: The charst shows point estimates and 1 standaed deviation error bands. See the text of
this asticie and Ball and others (2013) for details,
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