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Chinese Land System, Local disposable Financial Resources and New Evolution of Land Finance

He Daixin

[Abstract JChinese land system has a strong transition characteristic. It reflects the binary land structure called urban— rural di-

vided. Land Use Rights Grant to the land premium for local governments has provided a lot of disposable financial re-

sources which induce to the formation of the land finance. These funds have already accumulated, and involved a range

of issues such as new urbanization, housing policy reform, local public investment and basic public services supply.

Land finance is facing unsustainable by urban land resources decreasing and real estate control policy. To reverse this

situation, first, we must promote land reform, bridge the unequal status of urban and rural land, and redesign the in-

stitution for urbanization and housing security; second. we must solve the mismatch problem of the responsibility of

local government finances and affairs, foster a stable

and reliable source of revenue, and boot the reform of land taxes;

finally, we must focus on the top—Ilevel system design. in order to coordinate a chain of various relationships such as

central and local, urban and rural, land and finance.

[Key words]land fiscal sustainability, fiscal reforms, new urbanization, land premium, land system reform
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