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On the Breakthrough Point of the New Round of Reform

LIU Shucheng(Institute of Economics, Chinese Academy of Social Sciences, 100836)
Abstract: This paper makes an exploration of the issue regarding how to choose the overall breakthrough
point of China’s new round of reform. Firstly, this paper looks back on how to choose and determine the
breakthrough point for the past four rounds of reform during the last 30 years and more. Analysis shows
that the determinations of the breakthrough point for the previous four rounds of reform were all based on
the understanding of the basic social contradiction and on the identification of the stage where the reform
was in. On that basis, this paper proposes that in the current new round of reform, we should take the
strengthening of the construction of legal systems as the breakthrough point, which is based on the new
understanding of the basic social contradiction and on the identification of the new stage where the reform
is in. Finally, this paper makes a further analysis, taking a prominent problem as an illustration in
China’s reality—rampant fake commodities and inferior goods and endless crimes in food safety.
Keywords: Breakthrough Point of Reform, Market Economy, Construction of Legal Systems, Fighting

Against Fake Commodities and Inferior Goods
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fiscal revenue, central region has the poorest fiscal revenue condition due to its large population. Central-
local transfer indeed plays an equalization effect which increased from 8.7% in 1997 to 29.1% in
2010. On this basis, the paper uses sub-sample decomposition method and factor decomposition method to
decompose the inter-provincial differences on full-covered per capita fiscal revenue, and finds that
approximately 48% of the differences are from regional differences, while 29% come from intra-regional
differences, and 24 % are from overlapping differences. The annual relative concentration coefficient of
business tax is 1. 38, meaning that business tax is a factor for expanding regional differences on fiscal
revenue per capita. The relative concentration coefficient of general transfer is also greater than 1,
indicating the weak equalization effect to regional per capita fiscal revenue.

Keywords: Local Per Capita Fiscal Revenue, Gini Coefficient, Relative Concentration Coefficient
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