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Impact of Location Choice of Branches of Modern
Chinese Banks on Their Performance

CHANG Tong-na

(School of Economics, Shanghai University of Finance and Economics, Shanghai 200433, China)

Abstract: Modern Chinese banking was obviously featured by spatial agglomeration. As for some
banks, spatial agglomeration in developed regions would improve their performance significantly. Using
the data of modern Chinese banking, this paper explores the influence of the location of bank branches
on bank performance by constructing a location index which reflects the spatial distribution characteris-
tics of bank branches. It reaches the following results: firstly, the location of bank branches has differ-
ent effects on the performance of different types of banks; the performance of commercial and saving
banks is more susceptible to location factors which have no significant effects on provincial and munici-
pal banks; secondly, the evaluation of the impact of the number of bank branches on bank performance
without the consideration of location factors is not accurate. The conclusions provide some enlighten-
ment for the location of private banks and banking reform in China.
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(L#F 74 70
[17]Rochet J, Tirole ]. Two-sided markets: A progress report [ J . Review of Network Economics,2006,37(3):

645—667.

[18])Rysman M., The economics of two-sided markets [ J1. The Journal of Economic Perspectives,2009,23(3):125

—143.

[19TWright J.One-sided logic in two-sided markets [J].Reriew of Network Economics,2004,3(1):44—64.

Platform Competition and Exclusive Dealing

GAO Jie', JIANG Chuan-hai', WANG Yu'’

(1.8chool of International Business Administration s Shanghai University of Finance and Economics Shanghai
200433, China ;2.School of Economics and Management , Inner Mongolia University , Hohhot 010021, China)

Abstract ; By separating consumers into two groups, namely ad-haters and ad-neutrals, this paper stud-
ies the exclusion of competitors by exclusive dealing contracts signed by the platform and suppliers. It comes
to the results as follows: firstly, the platform and suppliers have incentive to sign exclusive dealing contracts
no matter what the proportion of ad-haters to ad-neutrals is; secondly, more ad-haters lead to more payment
in any platform; finally, the social welfare effect of exclusive dealing is ambiguous; however, if all consum-
ers are ad-haters, exclusive dealing will increase social welfare, and if all consumers are ad-neutrals, the so-
cial welfare will increase only when the utility premium of exclusive dealing is sufficiently large, otherwise,
the social welfare will decrease.

Key words: platform competition; exclusive dealing; anti-trust (WEHE F—rD
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