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Abstract: Due to the adjustment of macro economy policies and the control of credit, the
market institutes have conducted self-improved financial innovations based on avoiding
regulatory and pursuing profits, which lead inter-bank institutional financing booming
dramatically. Recently the ratio of the assets of inter-bank institutional financing to the total
assets of the banking system has come to nearly 15 percent The inter-bank institutional
financing includes loans to banks and other financial institutions, inter-bank refinance for
trade and buying back the sale of financial assets. Although the inter-bank institutional
financing has its rationality and consistency, it might have led to systemic risks, weaken the
effectiveness of macro policies and decreased the efficiency of the regulation system. The
Chinese government might implement a regulatory approach to deepen the supervision and
regulation of inter-bank institutional financing, accelerate the steps of financial reforms,
build up a market-based financial infrastructure system, and establish a sound

macro-prudential management framework.
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