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Abstract: The impact of weakening dollar and booming of the Chinese economy made the
discussion of RMB internationalization generally pointed to international monetary system
reform after the financial crisis in 2008. However, history of currency internationalization
shows that the depth and openness of domestic financial market is a more important
determinant than economic and trade volume. On the one hand, RMB internationalization
cannot achieved overnight, on the other hand, currency internationalization may indicate
the currency merely serve in international invoicing and settlement. Hence, RMB
internationalization need not necessary link with international monetary system reform.
Comparing the cost and benefit, RMB internationalization should start with the expansion
of cross border RMB settlement, and promote the domestic financial market development

in the meantime.
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