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The Regressivity of Tax Burden in Traditional Chinese Society .

A Study Based on Pareto Distribution
HU Huaiguo (Institute of Economics, CASS, 100836)

Abstract; In this paper, a brief neoclassical model was built to explore the basic features of taxation
structure in traditional Chinese society. The production and tax functions of representative households
indicated the regressivity of taxation structure in traditional Chinese society. By assuming that lands of
representative households obey Pareto distribution, the paper estimated Gini Coefficients of gross and net
income of households, and theoretical reasoning and numerical simulation were conducted to analyze the
effects of the change of parameters of taxation. The main conclusions of the paper are: First, as long as
the tax burden for “adult men” or “households” were nonzero, the corresponding tax burdens must be
regressive; second, taxation would enlarge the income gap regardless of various types of tax burdens, but
taxation based on “adult men” or “households” had greater effects on Gini coefficients of net income;
third, technological progress would reduce both tax regressivity and the income gaps.

Keywords: Households, Regressive Taxation, Pareto Distribution, Gini Coefficients

( 81 )

The Influencing Factors and Urban-Rural Differences

in the Behavior of Household Risky Assets Holding in China
LU Yajuan (Nanjing Audit University, 211815)
CALUM G. Turvey (Cornell University, NY 14853)
Abstract: Currently, it is a critical period of economic transition for China. With the imbalance of
economic development and the urban-rural income gap, China’s financial industry shows strong
characteristics of dual economic structure, which lies in a series of huge differences, such as those within
financial development, financial products and the proportion of risky assets held by residents between
urban and rural areas. This paper explores the influencing factors on the proportion of risky assets held by
the urban and rural households in China by using original survey data from the China Household Finance
Survey on 7331 households in 2011. Econometric results confirm that the demand for income, risk preferences,
social security, family size, age and other factors exert significant impact on the proportion of household risky
assets holdings, and that there is a significant difference between urban and rural household risky asset
holdings In addition, this paper offers proposals and suggestions to governments, and financial institutions.

Keywords: Home Financing, Urban and Rural Residents, Proportion of Risky Assets Holdings, Influencing Factors
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