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Necessity of Restructuring State —owned Economy
to Be Enforced

Abstract: Some new situations and phenomenon have emerged in China’ s economy in recent
years that is vast debt stock almost stagnant private investigation and unfavorable growth trend of la—
bor productivity. The three problems may pose a threat to the long — and medium — term develop—
ment of China’ s economy which all involve the reform of state — owned enterprises and strategic
restructuring of state — owned sectors. Actually the profits of state — owned enterprises come from
their leading position and greater investments they attract resulting in lower return on investment
(ROT) than that of private sectors. It is now imperative to fulfill the restructuring of state — owned
stock and asset in order to alleviate the long — term difficulty in financing and high barriers for indus—
try access for private enterprises with system significantly which will thus have huge and positive im—
pact on structural transformation industrial upgrading and expansion of service industry with high
productivity of China’ s economy in the future.

Key words: China’ s economy; threat; restructuring

Zhang Jun

Fudan U niversity

Analysis and Exploration of the Current
Low Inflation Issue

Abstract: Declining price level and low inflation have become a global issue. In China since the re—
markable slowdown of the economy since 2012 the general price the consumer price and the pro—
ducer price have all stayed at low levels. There are generally four drivers for the low inflation. First is
the debt — deflation trap and asset price decline — deflation trap from the demand side. Second is the
efficiency difference from the supply side. Third is the global commodity price transmission from the
supply side. Fourth is the liquidity contraction effect caused by the decline of foreign exchange asset
held by the Monetary Authority under the capital outflow pressure from the money — supply side.
Considering persistently low inflation may have a negative effect on the whole economy we need to
take corresponding measures. First is to effectively solve the over capacity problem avoiding the
tendency of incomplete exit and over entry. Second is to try to prevent the problem of excessive
debt focusing on the development of equity financing and correcting the dual financing structure.
Key words: low inflation; debt — deflation trap; asset price decline — deflation trap; over capacity; de—
flationary pressure cross — border spillovers
Chang Xin
Chinese Academy of Sciences CASS
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