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On Implementation of the Supply-side
Reform for Optimizing the Supply

Structure in China

Wei Jie and Yang Lin

Abstract: This paper analyzes the reasons for the supply-side
reform, the content of the supply-side reform and how to
carry out the supply-side reform. The paper argues that the
long-term demand management in the past causes a serious
problem of lack of coordination between supply and demand,
namely the coexistence of invalid supply and supply gap in
China. The only way to solve this problem is to implement
the supply-side reform to optimize the supply structure so
as to carry out economic restructuring. The principle of the
entire supply-side reform is to reduce the burden on

enterprises to stimulate their vitality.
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