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The Study on Urban-rural Income Distribution Effect of
Inclusive Financial Development
-——-Based on the Perspective of Industrial Structure
ZHANG Tong-jin

School of Economics, Tianjin University of Finance and Economics, Tianjin 300222, China
Abstract: The paper uses panel data of 31 provinces, calculates each province’s inclusive financial development index. On the basis
of this, we discuss the urban-rural income distribution effect of inclusive finance from the perspective of upgrading of industrial structure.
The findings are: 1 Inclusive financial development is conducive to decreasing labor transfer cost, and fostering labor transfer so as to promote
the upgrading of industrial structure; 2 Both inclusive financial development and the upgrading of industrial structure have apparent nega-
tive impact on narrowing urban-rural income inequality; 3 Furthermore, we compare financial availability with financial usage which are
two dimensions of inclusive financial development, what we find is that financial availability’s negative influence on urban-rural income in-
equality is more obvious. Accordingly, we suggest that on one hand, we should enhance inclusive financial development’s positive impact
on the upgrading of industrial structure, by boosting industrial structure adjustment, narrowing urban-rural income inequality; On the other
hand, developing inclusive finance needs to increase financial service’s availability so that it can make a difference to urban-rural income
inequality.
Key Words: inclusive financial development; urban-rural income inequality; upgrading of industrial structure
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