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Transaction Costs , Institutional Environment and the Degree of Vertical Integration

--based on the data of listed companies from different link of animal husbandry
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Abstract: This paper takes listed companies from different link of animal husbandry as

samples, firstly estimates the degree of vertical integration of animal husbandry industry chain

(including the forward integration and backward integration), then analysis the factors which

affect the degree of forward and backward integration by using the panel Tobit estimation method.

The results show that the degree of forward integration and backward integration are both
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improved during the development of the animal husbandry, but the latter’s degree is higher than
the former. Besides, the degree of forward integration on the link of breeding is decreasing while
the degree of backward integration is rising. The degree of forward integration on feed is also
improving while the degree of backward integration is low, and the the degree of backward
integration on slaughtering and processing is slightly rising while the degree of forward
integration is very low. Thirdly, the asset specificity, transaction frequency, enterprise political
connections are the main factors influencing the degree of forward integration; And what
influence the degree of backward integration are asset specificity, uncertainty, transaction
frequency, the legal system and enterprise political association.
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