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Analysis of Slumping Growth of Non—-Government Investment Since Early
2016
He Fan and Zhu He 31

China’ s non—government fixed—asset investment has slumped since early this year, triggering
concerns from both government officials and researchers. Continual falling of prices of
agricultural products and the expansion of State—owned enterprises are two convincing factors
behind the fall. China should continue to adopt a moderate stimulus policy rather than
reducing fiscal expenditure. Meanwhile, it needs to continue to deepen reforms, relax
administrative control and reduce restrictions on market entry for service providers to revitalize

the non—government investment.

ECONOMIC FOCUS

New Trend and Solutions of China’s Poverty
Wan Zhe 47

Poverty is a common challenge in the development course of human society. It is also an
serious global social problem. The primary task of the United Nations Millennium
Development Goals is to eliminate poverty. Currently, global poverty alleviation has achieved
notable results, but the problem of uneven development still exists. Researchers have tried to
analyze the issue from various perspectives and achieved some results. The Chinese
government has always taken poverty alleviation as an important task. It has made remarkable
achievements. However, it still face some structural problems, primarily multidimensional
poverty, intergenerational poverty, poverty of women and poverty—returning. Against that
backdrop, China’ s poverty alleviation efforts should focus on “precision” and
“comprehensiveness” to solve those problems.

Market Vs Government: Evaluation of and Reflection on China’s Rural
Poverty Reduction Policies

Zhou Minhui and Tao Ran 63
China has made much headway in rural poverty reduction since 1978 thanks to its rapid
economic growth and four rounds of targeted national anti—poverty programs. We use the

anti—poverty program started in 1994, which aimed to bail the 80 million poor people out of
poverty in seven years, as a case to assess the effect of government poverty alleviation policy on



the social and economic development and behavior of governments of the country’ s poor
counties. We find that China’ s government-led poverty alleviation programs are ill-targeted
and poorly managed by local governments. To solve the problem, China needs to improve local
governance and use the anti—poverty funds more efficiently through encouraging social
institutions to get involved in poverty—reduction programs. Moreover, it also needs to facilitate
free migration from rural to urban areas and strengthen targeted transfer of payment for the
poor.

Targeted Poverty Alleviation: Main Problems and Countermeasures
Zhang Vi 77

China’ s targeted poverty alleviation program mainly suffers from the following problems: the
poor people have not been accurately identified; policymakers have failed to understand the
real situation in the poor regions; the poverty alleviation plans have failed to be adjusted
dynamically with changes in the real situation; and the poor people have not benefited from
industry supports as much as planned. Therefore, the government needs to clarify the
relationship among government, market and society, adjust its poverty reduction policies in
accordance with market—based assessment results and requirements of social governance and
social construction. It also needs to build its poverty reduction policies on the basis of
encouraging the poor people to become more self—driven in shaking off poverty and make them
a long—term mechanism that can lay a solid foundation for future poverty alleviation efforts
after China becomes an all-round well-off society.

Exit Strategy in International Poverty Alleviation: Practice in Developing
Countries
Fang Lianquan 86

During the past 20 years, Conditional Cash Transfer (CCT) programs have been successfully
implemented in developing countries, with more and more attention paid to the issue of exit
strategy. Cases in Latin America show that the exit mechanism is a long—term strategy that not
only targets “program exit”, but also the capacities of poor families to sustain their life in the
long run. Exit from poverty is a complex process for which most of the countries have not been
well prepared. To implement the exit strategy, both certification of beneficiaries and income
intervention are important. Experiences of developed countries in carrying out the Welfare to
Work (WTW) initiative show that income interventions based on labor market outcome are
more effective in reducing poverty.



