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A Study of Central Bank Balance Sheet Policy Based on the Financial Business Cycle
He De — xu Zhang Jie
( Institute of Finance and Banking Chinese Academy of Social Science Beijing 100028
China; Investment Securities Research Department Beijing 100032 China)

Abstract: China is in the downward stage of financial business cycle in a complex situation in which is the mixture of slackening e—
conomic growth rate inflation of financial asset structural high leverage and decline of assets price the preference of public assets
changing inflation expectation and liquidity risk increase. Based on the financial business cycle the monetary policy should be built to
reflect multiple objective functions including assert price financial stability and exchange rate in order to promote economic growth
currency stabilization and financial stability into a unified framework.
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