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Reflect on the Stock market Crash

Yin Zhongli

Abstract: This paper analyzes the causes of skyrocketing stock market in 2015. The
first reason should be a strong promoting by policy; the second is the brutal growth of
capital leverage; the third is the improper guidance of the mainstream media has distorted
the market expectations. The high leverage ratio can bring the following risks: lead to large
fluctuations in the stock market more and more Internet companies involved in the financial
services business the public are associated with high risk of the stock market. The
compulsory liquidation triggered the collapse of the stock market and stock market crash

happened. The author believes that there are two lessons worth summing up. One is to deal
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with the relationship between the government and the stock market correctly. If regulators

often set a development goal for the stock market or design policy to intervene the stock

market the stock price formation mechanism will be distorted. The other one is to deal with

the relationship between banks and the stock market correctly. A firewall between bank

funds and the stock market is needed to build.
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