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Abstract We construct a model to testify that the marketization of insurance fee rate

could increase total premium income and decrease the loss ratio. assuming that the goal of in-
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surance companies is profit maximization and differential pricing based on insureds risk is al-
lowed. Then, we use the method of HCW’s (2012) program evaluation model to evaluate the
effects of the pilot of auto insurance fee rate marketization in Shenzhen starting from the year
2011. The results suggest that the insurance fee rate marketization increases total premium
income by 4. 85% and reduces loss ratio by 5. 86% in Shenzhen.
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