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The Effects of Property Insurance Companies’ Characteristics on Their Operating Performance
—Based on “The Index System for Property Insurance Companies’ Operating Evaluation”
WANG Xiangnan
( Institute of Finance and Banking, Chinese Academy of Social Sciences, Beijing 100028)

Abstract: In August 2015, China Insurance Regulatory Commission issued “The Index System for Property Insur—

ance Companies’ Operating Evaluation ( Trial Version) ,in which 12 performance indices in 3 categories are de—

signed for the property insurance companies. This paper studied the relationship between the “scores” on the 12

performance indices ( instead of indices’ initial values) and the 11 variables that represented companies’ basic con—

ditions , business features, financial strength and corporate governance. Among them, the analysis on protection a—

gainst risks, comprehensive taxation, value added and cash flow were quite rare in the existing literature. This paper

collected the data of 71 property insurance companies over the period 2006 —2016,and applied the linear regression

model and binary discrete choice models based on the properties and scoring rules of the 12 performance indices.

This paper arrived at a series of specific empirical conclusions and then explained them.

Key words: property insurance companies ’ performance; competitiveness; insured amount; taxation; value added;

Gibrat Law
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