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Analysisand Forecast on the Potential of
China’ s Economic Growth

Abstract : Based on Cobb-Douglas production function we estimate the contri-
bution of the total factor productivity (TFP) , the capital and the labor to the Chi-
na’ seconomic growthfrom 1970 2007. A Solow growth model is applied to fore-
cast the potential growth of the Chind s GDP until 2020 Gombined the hypothess on the
potentia development of the TFP and the proportion of the investment to the @DP, we
forecast the growth rate of the China’ s economic growth Scenario andyds is conduc
ted During 2008 2020, the average CDP growth rate will be lower than that of 1978
2007, and the growth rate will gradualy decrease as the time beng
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