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Abstract: In pursuit of more balanced regional development, China should base its
regional policy during the period of the 12" Five-Year Plan on the principle of fairness,
and tailor it to the specific characteristics of needy areas and development priority zones.
The country’s master plan of developing the western region, revitalizing the northeast,
supporting the rise of central China, and upgrading the east should continue.
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1. Introduction

A well-crafted regional policy can further the
Chinese central government’s goals of balanced
regional growth, optimized spatial development,
and efficient resource-allocation. Balanced
regional development will be an overarching
goal during the period of 12th Five Year plan.
Therefore, China should continue to improve
its regional policy to coordinate development
between well-defined priority development zones;
intensify interaction between eastern, central and
western regions, strengthen public service, and
equalize living standards.

2. Evaluation of China’s Current
Regional Policy

To promote balanced regional development,
China has implemented a string of policies
including the western development program,
revitalization of old industrial bases in the
northeast, a strategy to accelerate the rise of the

central region, and intensified transfer payments
to select areas including former revolutionary
bases, regions dominated by ethnic minorities,
border areas, and impoverished regions. These
policies have yielded positive results. Investment
in the central, western, and northeast regions has
grown increasingly rapidly; regional economic
development has been relatively balanced; and
poverty alleviation in the rural areas has been
progressing well.

Notably, the disparity between per capita
gross regional product (GRP) in the east and
west of the country has been shrinking since
2003. Per-capita GRP in the western region was
63.0% lower than that of the east in 2003, but
by 2009 the difference had fallen to 55.2% (see
Figure 1). The gap between average urban and
rural household incomes has been shrinking since
2006, as well (Wei Houkai and Xie Xianshu,
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