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The Collapse and Renewal of Shanty
Towns in Liaoning Province

Li Guoqing

( Institute of Urban & Environmental Studies Chinese Academy of Social Sciences Beijing)

Abstract: The concept of shanty town in China is different from that in Western countries. Shanty towns in Lia—
oning Province are the result of bankruptcy of state — owned enterprises as a result of economic reforms since
1993. This has led to the decline of areas where employees of state — owned enterprises ( SOEs) live. This is be—
cause both the state and the SOEs turned their backs on them and as a result these areas have become shanty
towns. When SOEs flourished these living areas were regarded as part of the SOE and it provided services to
them. But after SOEs went bankrupt they stopped providing them. The residents lost their jobs; at the same time
they also lost their community which is the last foundation for supporting their daily life. The community lost or—
der and health care and an increasing crime rate became big issues. During shanty town reform the Liaoning
provincial government has rebuilt community organizations and integrated them into the governmental public
service system. It has also reconstructed the community as the basic element of the current social system and
this community organization ensures the sustainable development of the reconstructed communities.
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