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HEBEERTRIERE - LFESH SRS HRERE b= YEAFEEH RS2t B E
FERRLE - FEAFRERRE et SEERTRELE,
() s R EER
L FIRP A S G, Q15 2 FR 1982 ~ 2004 4R/ 23 45 (], G35 28 5 47 3 of SR A0 0 L i1 [
BB B W RN, (H R e R SO R A L BCERT I B T R X T RE R A S TR
T BRARLNE ISR , AT 557 R B = AR A LA o

%2 FIER 22 ERA R A MK ER) OLS )3
IS it s G £ FLSE P B ST K (ofn)
N FrgRRI% L ECIES
AR 1982 ~2004 1982 ~ 1992 1993 ~2002 1982 ~2004 1982 ~ 1992 1993 ~2004
C 0. 5977 2.4120 ~1.3586 0.3917 2.2121 -1.5231
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VR iR IR A ARt , R AT BT - S RIT RGPk i bt M BB SR, B 1 MEERR
B SLFRFRE TR MEANRE,MMNT | MEELREANBIBERSI R . FEERETF BT
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RRME, WA RRHRARA TG RARERENER  HERFRABFEHALEZERAEAR
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R, R PRUEE R IR T REATEL
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HEBE.

AT 2 B, K A SURIZR X I I O AL R B RT E4E , AT TR A A e X BRI IS 1 4R
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A Model for Interest Rate Liberalization
Xu Shuang Li Hongjin

The aim of this paper is to analyze what will happen when the interest rate begins to float freely from a regu-
lated low level. The preliminary analysis of the paper shows that in the classical one-agent Ramsey model, the
effect of interest rate is neutral. Going further from the classical Ramsey model, we build a two-agent model in
which the labor-income and the capital-income are divided separately. In our model, labor earns wage and in-
terest through saving; and capital eamns profit as the owner of firm. The capital and labor will face different opti-

mizing problem. Our discussion focus on the capital stock and consumption level change after the interest rate

starts to float reflecting the supply and demand of the market.

Economic Transition and the Change of Interest Rate

Transmission Mechanism
Li Enping Zhang Lei

We study the relationships between interest rate and economic growth. In transitional economy, capital mo-
bilization and capital distribution are the chief conductive mechanisms through which interest rate affects eco-
nomic growth. In this paper, we make an empirical analysis on the relationships between real interest rate and
economic growth, using China’ s economic data since the 1980s. In the first stage of reform, interest rate affects
economic growth mainly through capital mobilization. At the later stage of reform,the currency conduit effect a-

bate, but the capital distribution effect heighten. This causes a faint relationship between real interest rate and

economic growth.

Available Cash Relaxing and Asset Bubbles; An Experimental Test
Yang Xiaolan Jin Xuejun

This paper provides some experimental evidence for the relationship between the level of cash available for
investment and the asset bubbles. We design 4 sessions of experiments with varying levels of total cash endow-
ment per share (liquidity level). 71 participants are involved in those experiments. We find that the liquidity
level has a very strong positive influence on the price bubbles during an experiment. This result suggests that
under the irrational behavior of traders, the magnitude of the bubble is strongly related to the amount of addi-
tional cash. From the perspective of experiments, central bank must take the asset price into account when put-

ting forward some relaxed monetary policies.
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