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On the Evaluation and Directional Adjustment of
Tax Policies of Western Development in China

Houka We and Xiaomeng Yuan

Abstract: This paper reviews the existing tax policies for western development in China and eval uates their effects. Although the preferential
tax policies have played an important supportiverole in promoting China’ s western economic development, they have still had a little effect up
now for their structural problems. There has been little change in the western corporate tax burden which is relatively heavier. The paper suggests
extending the preferential period,adjusting the structure, adopting both direct and indirect preferential modes and centering on establishing a
special preferential tax system for the both critical and problematic areas in the western region.
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