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Challenges Facing China’s Agriculture as It Moves towards
a New Development Stage

Cai Fang and Wang Meiyan

( Chinese Academy of Social Sciences)

Abstract: With reference to general categorization of economic development stages and international experiences of
agricultural development this paper asserts that China’s agricultural development has overall completed two stages that aim
to solve food problem and income problem respectively and entered new stage aiming to build a mode of agricultural
production. The paper identifies two causes that lead to no progress in accomplishing the task entrusted by the new stage of
agricultural development in China. One constrained by farm size there appears phenomenon of diminishing return to
capital in agriculture  which seemingly indicates that Chinas agriculture as an industry lacks the viability and
competitiveness. Two conventional wisdom that claims the exceptionality in market competition characterizing agriculture
as an industry in general and the Chinese agriculture in particular which leads China’s agriculture to be over dependent on
subsidies and protection. This paper tries to clarify such conventional wisdom impeding the construction of modern mode of
agricultural production in theoretical perspective to explore difficulty facing China’s agriculture caused by diseconomy of
scale in empirical perspective and to propose reforms of land system and household registration system in order to eliminate
institutional barriers preventing size of farm land from enlarging.

Key Words: Stages of Agricultural Development; Mode of Agricultural Production; Economy of Scale; Agricultural
Production Function
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