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“Low-Level Equilibrium Trap~ and Policy Supports in Elderly Services
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Abstract There is a contradiction between the low payment ability of elderly and high supply cost of services so the
elderly services is easy to face a low-level equilibrium trap while the demand illusion and supply dislocation has further
pulled the equilibrium level down. Policy supports is an important condition for elderly services walk out the low —level
equilibrium trap. There are two types’ policy supports: demand—side policy and supply-side policy. In demand-side it is to
build a multilevel income safeguard mechanism and a service burden shared mechanism for elderly. In supply -side it’s
necessary to maintain a fair market environment and to build a multilevel cost reduction mechanism. Presently policy supports
for elderly services in China are neglected in demand-side and not well implemented in the supply-side. In the future it’s
necessary to improve income safeguard for elderly introduce the long—term care insurance well implement existing policies
and build an information communication mechanism between the demand-side and supply—side.
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