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The Reduction of Complex Labor and Marxist Theory of Endogenous Growth

Meng Jie

Abstract: the theory of growth in the value of net output per unit of time in proportion to labour pro-
ductivity, specifically developed in China, can be applied in an explanation of the growth of national in-
come. The net output can be decomposed into its value and labor productivity or MELT, which implies the
growth of net output not only depends upon productivity, but the increase in the value of net output, and
both of them can be regarded as embodiment of technical progress. We argue that the reduction of complex
labor, in a company with productivity enhancement, produces growth in the value of net output either at the
sectoral or the societal level. Since the reduction of complex labor happens only in some specific firms or
sectors rather than across an economy, a structural gap in terms of productivity among different firms or sec-
tors appears to be the prerequisite for an increase in the value of social net output. The larger the structural
gap in productivity, the more significantly the value of social net output will grow. The analysis of those
conditions which allow for an increase in the value of social net output, paves the way for a Marxist theory
of endogenous growth to be developed.

Key words: the proportional law of productivity and value of net output, reduction of complex labor,
human capital, endogenous growth
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