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Analysis on Relations between Macro- economy and Employment

CAIl Fang
(Institute of Population and Labor Economics CASS,Beijing 100732,China)

Abstract: Both the Chinese reform of employment system and expansion of labor market are the critical aspects of econ-
omy reform. Under this reform process, the government emerges positive employment policy systems which conform to market
economy principles, and the market exerts element effects to allocate labor resource. This reform has not been completed. If
the macro- economy policies focus on economy growth only, and not take employment as elementary policy- making start- point,
it would neither obtain favorable effects of employment expansion, nor would it realize original intention of economy growth. In
the selection of policy of Macro- economy, understanding the relation between employment and economy expansion and econo-
my period, perfecting employment system under market economy, achieving the balance between employment and inflation, are
critical important and urgency.
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