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A Research on the Equity of the Reform
of Chinese Health Insurance

Wu Chengpi
(Guanghua School of Management, Peking Universiy)

This Paper assesses the equity of a general mode of the reform of Chinese health insurance-Weihai mode. Firstly it discusses the
total inequality of access to the health system and the finance system of health insurance by calculating the Gini index, Atkinson
index and lloss which is proposed by the author. Then it studies the factors influencing the inequality by muli-factor regression.
The effection of the finance system on the redistribution is also discussed. This paper finds that the Weihai mode mproved the
equiy influenced by income, but the effection of other factors is different with each other. The equity of the financial system is
mprwoved ater the reform, however the financial system enlaiged the equality of income, and the change of the effection relied on
the extent of rik aversion.

Key Words: heakh insurance; reform; equity; inequality

JEL Classification: 1180, G220, D630

Urban Expansion in Transitional China:
Hierarchy of City, Financing Capacity and Migration Policy

Cai Fang & Du Yang
(Institute of Population and Labor Economics, Chinese Academy of Social Sciences)

The city development pattern in Chinese transiion economy distinguishes both from that in market economy and from that in
traditional planned economic system. Both the market forces (such as the ability of selffinancing) and gaining resources by
redistribution (impacts of hierarchy) work. From our econometric analysis it can be seen that, with marketization, the easem
region has transferred to self financing dominated pattem of city development, while the central and western cities still rely heavily
on redistribution of resources. Cities relying on redistrbution are more possible to block up migration, which distoit the st cture of
urbanization at national level. Thus marketizing the social service and consruction of infrastructure will speed up the changes from
pattern of redistribution to self-financing pattem so as to improve the mechanism of urbanization in market economy.

Key Words: development of city; urban hierarchy; self-financing; Household Registration System

JEL Classification: RO, P2, R23

The Rise and Fall of Tax Farming: Transaction Costs and
Contractual Choices in tax Collection

Ma Jun

( Sun Yatsen University)

Before the 19" and even early 20" centuries, tax faming was the dominan mechanism the state employed to collect taxes.
However, there is little in depth research on it. Currently, modified system of tax faming appeared in USA, Britain, and local
governmert in China. Therefore, a historical study of tax farming in history is very useful. Drawing from transaction cost economics
and historical sociology , this paper explores why tax faming wse and fell in the early modern period. It fisst compares tax faming
systems in thi period, and identifies five patterns of tax farming. Next, it reviews thearetical explanations about tax faming. Upon
this, this paper approaches tax farming from the perspective of contractual choice, and develops a transaction cost model to examine
the state’ s contractual choices in tax collection.

Key Words: T ax Farming; Transaction Cost; Contractual Choices
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