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General Trends of Labor Supply and Demand in China: Problems and Policy Options

ZHANG Ju-wei CAI YiHei
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Abstract. From the perspective of demographic change and economic growth respectively this
paper discusses the changes of trends in labor supply and demand and concludes that unlimited
supply of labor has ended in China which is clearly reflected in the phenomena of “difficulty in
recruiting new workers ”. The fundamental change in the relationship between labor supply and
demand does not mean the absolute shortage of labors but it does mean that sufficient supply of
labors will be determined by reasonable growth of pay for workers. The paper also explores the
general situation of labor market in China and concludes that job creation is still a priority in spite
of low unemployment rate because labor participation rate has decreased for last ten years which is
a severe labor market outcome. At the same time the structural problems in labor market are

becoming more and more severe. To realize sufficient employment it is still necessary for China to
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guarantee economic growth while improving job quality and increasing gains of workers from the

economic growth.
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1990 25143.8 17041 574 70. 06 67.77 3.26
1991 26176.9 17465 600 69. 01 66. 72 3.32
1992 26823. 3 17861 630 68. 94 66. 59 3.41
1993 27526.2 18262 660 68. 74 66. 34 3.49
1994 28440. 3 18653 680 67.98 65.59 3.52
1995 29167.0 19040 790 67.99 65.28 3.98
1996 31137.0 19922 815 66. 60 63.98 3.93
1997 33159.4 20781 980 65. 63 62. 67 4.50
1998 35023.9 21616 1450 65. 86 61.72 6.29
1999 36967. 8 22412 1397 64. 40 60. 63 5.87
2000 38873.3 23151 1907 64. 46 59. 56 7.61
2001 40806. 7 24123 1407 62. 56 59. 12 5.51
2002 42716.2 25159 1620 62. 69 58.90 6. 05
2003 44878.7 26230 1643 62. 11 58.45 5.89
2004 46960. 1 27293 1623 61.58 58.12 5.61
2005 48529.7 28389 2052 62.73 58.50 6.74
2006 50879.9 29630 1844 61. 86 58.24 5.86
2007 53161.7 30953 1655 61.34 58.22 5.08
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2009 57129. 8 33322 1817 61.51 58.33 5.17
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2011 0.34 0.34 8 2.72 2.72 1349 1349
2012 0.35 0.34 8 2.80 2.72 1387 1386
2013 0.36 0.34 8 2.88 2.72 1427 1424
2014 0.38 0.34 8 3.04 2.72 1470 1462
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