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Human Capital Return and Income Disparity: * Mathew Effect’
and Its Implication

Zhang Juwei
(Institute of Population and Labor Economics, Chinese Academy of Social Sciences)

Abstract: After analyzing how human capital return related to income disparity, the paper estimated educational return and how it
varies by educational attainment and income distribution. It & found that the average educational return is about 4. 34% , but it
varies with educational attainments and income distribution. The educational return is about 8. 9% for the senior high school and
above, which is 2 times more than the average educational return. M earwhile, educational return seems to increase with income
level, the people with the 95% highest income seems to be able to get two times more than those with the 5% lowest income from
increase of one year schooling. As aresult, the® Mathew effedt’ seems existing among income, education and educational return,
which suggests that income disparity is perhaps not reduced unless the low income people would be able to mprove their
educational attainments faster than the average.

Key Words: Educational Return; Income Diference; Mathew Effect
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