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The Change of China’s Labor Share: Non - stylized
Fact and an Explanation

ZHANG Ju-wei ZHANG Shi-bin

( Institute of Population and Labor Economics Chinese Academy of Social Sciences Beijing

100732 China)

Abstract: It seems a common knowledge that Chinas labor share has decreased but our studies

show that China’ s labor share is characterized not with the decrease but with the stability at low

level which is contrast to the stylized fact that developed countries had demonstrated during in—

dustrialization: either stable at high level or keep increasing to a high level. The non - stylized

fact of labor share change in China is correlated not only with the low labor share in second and

tertiary industry but also with the ways of economic growth types of technological change over

— dependence upon FDI as well as insufficient protection for labor markets. To increase labor

share in China is not just a question for income distribution but it is also required by changing

ways of economic growth.
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(2010)
. GDP
GDP
( 1) o
1
GDP
( ) ( ) /GDP
() (%) /GDP
( ) /GDP (%)
(%)
1992 3895.112  14696.7  10801.59  26923.48 14.47 54.59  40.12
1993 4648.346  18173.4  13525.05  35333.92 13.16 51.43  38.28
1994  6099.63 25206 19106.37  48197.86 12.66 52.30  39.64
1995  7873.519  32087.4  24213.88  60793.73 12.95 52.78  39.83
1996 9351.182  37085.80 27734.62  71176.59 13. 14 52.10  38.97
1997  9832.547  41870.4  32037.85  78973.03 12.45 53.02  40.57
1998 9447.927  44337.2  34889.27  84402.28 11.19 52.53  41.34
1999  9343.718  47177.9  37834.18  89677.05 10.42 52.61  42.19
2000  8816.649  50075.9  41259.25  99214.55 8. 89 50.47  41.59
2001  8963.17  54444.8  45481.63  109655.2 8.17 49.65  41.48
2002 8880.275 60732 51851.72  120332.7 7.38 50.47  43.09
2003 9188.229 66925  57736.77  135822.8 6.76 49.27  42.51
2004  10583.94  75366.2  64782.26  159878.3 6.62 47.14  40.52
2005  10954.99  92948.8  81993.81  183217.4 5.98 50.73  44.75
2006  11218.39  105555.3  94336.91  211923.5 5.29 49.81  44.51
2007 12695.75  125359.1  112663.4  257305.6 4.93 48.72  43.79
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2 1978 —2007 GDP v %)

@ @ | ® —v-@-a| GDP
1978 1708 327 - 1382 3442 40.1
1979 2017 381 - 1636 3920 41.7 GDP
1980 2238 448 - 1790 4372 40.9
1981 2512 528 - 1984 4766 41.6
1982 2840 658 - 2181 5300 41.2
1983 3186 745 - 2441 5951 41.0
1984 3807 771 - 3036 7092 42.8
1985 4537 797 3732 8602 43 .4 o
1986 5092 847 4236 9640 43.9 2
1987 5950 940 10 5000 11438 43.7
1988 7466 1107 16 6344 14445 43.9
1989 8437 1205 20 7213 16366 44. 1
1990 9846 1454 23 8369 18470 45.3 GDP
1991 11078 1477 26 9575 21255 45.0
1992 13030 1591 31 11409 26038 43.8
1993 16935 1930 45 14959 34219 43.7 R
1994 22829 2519 70 20240 45345 44.6
1995 29597 3225 85 26286 57535 45.7
1996 34704 3864 144 30695 67764 45.3
1997 38954 4132 221 34601 76339 45.3
1998 41960 4063 259 37638 82558 45.6
1999 44082 3961 324 39798 88216 45.1
2000 47978 3846 377 43755 98504 44 .4
2001 52351 3871 439 48041 108546 44.3
2002 57577 3877 556 53144 120571 44. 1 (
2003 64272 3948 705 59618 139250 42.8

@ ® ® -@-6:+0| " GDP
2004 69640 4405 1787 66972 167587 40.0
2005 81885 4583 2547 79792 197789 40.3
2006 93831 4746 3114 92136 231053 39.9 2010) .
2007 101283 5320 3724 99614 254864 39.2
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1978 17.92 381.2 29.5 40.1 45.7%
1980  19.39 431.0 31.3 40.9 GDP 1850
1985  23.71 669.0 37.6 43.4 1920 CDP
e 5 6% 30 1950
2000 36.22 2193.9 50.0 44.4
2005 42.99 3357.6 55.2 40.3 GDP 1970
2007 44.94 4151.8 59.2 39.2 GDP 41. 4%
: GDP 2 1980
¢ e GDP 1990
GDP 15 ; 1910 GDP 55% 1960
GDP 67% 1978 —2007 GDP 39% -46%
GDhP o
GDP . 1970
GDP 1970 - 1995 GDP
39 -44% 1980 -2003 GDP 36% —42%
GDhP 2-3 o 1990 GDP
42 -44% 39 —40% GDP
( 40%) D
4 ?
GDhP
GDP
GDP
GDP
GDP
@ GDP
GDP 1975 - 1982 35 -40% 1983 —1997 30 -35% - Ishac Dowam. labor shares



GDP

. (
2010) . GDP
GDP .
GDP (
» GDP
GDP . GDP 1980 - 1995
27. 8% 41. 0% 2002 38. 8% 2004
2002 GDP 32.5 20
N 6-7
. GDP
GDP .
6 1970 —2002 GDP
1980 1985 1990 1995 2000 2002
65.0 64.9 65.9 73.7 71.9 71.3 2005
67.9 59.2 66.7 57.0 58.6 60. 4 GDP 16.9
64.6 60. 1 58.4 56.5 52.4 57.9 25 4 .
47.4 47.8 48.7 58.8 50.4 -
wo s as w6 a5 s Gor
27.8 30.2 35.2 41.0 38.9 38.8
- 33.1 32.3 30.0 32.5 29.2 GDbP
1984 1995 .2006 ) ; N
GDhP
7 GDP
1980 1985 1990 1995 2000 2005
67.1 64. 1 62.6 60.3 62.5 61.6 GDP
67.0 64. 1 69.3 58.6 59.6 59.6 GDP
59.3 57.1 58.5 57.9 59.2 58.3 )
) ) . 4 . .
o s s s ma o Gor
- 45.0 45.8 38.3 42.2 38.6 °
45.7 42.7 43.3 43.8 43.9 36.2
55.5 54.8 53.0 54.5 40. 1 - FDI
1984 1995 .2006 )
GDP . GDP
GDP
. GDP

FDI

35%

1978

GDP

GDP

e 11



2012 4

1980 4.7%

. 1978 —2007

1998

o

GDP

2007 47.4%

1978 —2008

o

( race to the bottom)

2002 44.5%

1978 99 %
90

GDP

GDP

e 12

GDP

25%

GDP

GDP

2007 38.1%

100

14.3%

GDP
GDP
11997
)
( 2003)
2003
WTO
GDP
. 1978
( )
)
GDP
GDP



GDP o

. . — J. 2009 (5).

. . .GDP GDP U J. 2009 (1).
J . 2010 (2) .
. : J. 2009 (4).
— ( ) M. 2003.
GDP — N . 2010 — 10 — 14( A21) .
. . — GDP J. 2010 (5).
. ) J . 2007 (6).

D. Gale Johnson ( 1954) The Functional Distribution of Income in the United States 1850 — 1952 The Review of Economics and Statis—
tics. 36(2) pp. 175 - 182.

E. Phelps Brown and E. Hart ( 1952) The Share of Wages in National Income. The Economic Journal. 62(246) 253 -277.

Gollin D.( 2002) Getting Income Shares Right. Journal of Political Economy.110(2) pp.458 —475.

Nicholas Kaldor ( 1961) Capital Accumulation and Economic Growth in F. A. Lutz and D. C. Hague eds. The Theory of Capital. New
York: St. Martin Press.

Keynes John M. (1939) Relative Movements of Real Wages and Output. Economic Journal. March pp.34 -51.

( 46 )

Green W. H. 1997 Econometric analysis Prentice Hall 3rd edition.

Hubbard R. Glenn. 1984 Uncertain lifetimes pensions and individual saving Working Paper No. 1373 National Bureau of Economic
Research.

Lind D. W. Marchal and R. Mason 2002 Statistical Techniques in Business and Economics Irwin: MaGraw — Hill.

Long S. 1997 Regression models for categorical and limited dependent variable models Thousands oaks California Sage.

Samwick Andrew A. 1995 The limited offset between pension wealth and other private wealth: implications of buffer — stock saving
Mimeo.

Sherraden M. Schreiner M. & Beverly S. 2003 Income institutions and saving performance in Individual Development Accounts.

Economic Development Quarterly 17(1) 95 - 112.

e 13



