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Reconsideration of the Velocity of Money
—A analysis of the relationship between fictitious economy
and real economy from 1993 to 2003 in China

Wu Chaoming
( Research Center of Virtual Economy & Management, Nankai University)

Abstract: With the development of ficttious economy and the instabiliy of money demand, the velocity of money is not a constant
any more. So we first build a new formula of money velociy on the base of the changed economic environment, and then advance
“ dichotomy” about the velocity of money according to the flow of money circulation model. After having analyzed the facts in China
from 1993 to 2003, we find that the relationship between fictitious economy and real economy has not been in harmony since 2000.
The reason is that the great fluctuation of fund in fictitious economy. At last we design long and short indexes to supervise the flow
of fund on the base of the new formula of money velocity.
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Employment Elasticity, NAIRU and Macroeconomic Policies

Cai Fang, Du Yang & Gao Wenshu
( Institute of Population and Labor Economy, CASS)

Abstract: This paper explains why economic growth has not brought about revealed employment growth. First, ant-cycle
macweconomic policies are incapable of solving natural unemployment, which dominates the overall unemployment in China.
Second the invesiments driven by expansive macroeconomic policies since 1998 have overwhelmingly concentrated in low
employment sectors. Therefore, the policy effoits should be made to mprove labor maiket, strengthen occupational training
system, and promote high employment sectors.

Key Words: Employment Elasticity; NAIRU; M acroeconomic Policies
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