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fair right, fair opportunity and fair rule.

(4)Change and Challenge of China’s Employment Situation
Cai Fang

The absolute shrinkage of working age population indicates the disappearance of demographic
dividend and the resultant slowdown of potential GDP growth rate in China. As long as actual growth
rate remains at or above potential growth rate, cyclical unemployment will not occur. According to the
change in development stages, policy focus should shift from creating jobs through economic growth to
tackling with structural unemployment via upgrading of skills. This paper examines the risks of natural
unemployment in urban labor market based on human capital characteristics of migrant workers and

urban local workers and draws policy implications.

(5)To Establish China’s Domestic Demand-led Opening-up Mode
Yang Shengming and Zhao Jin

A country’s choosing of opening-up mode depends on its economic development strategies and
targets. It’s necessary for China to establish a domestic demand-led opening-up mode, for the purpose of
establishing domestic demand-led economic development strategy in next decade. That is to say, on the
basis of persisting the opening up principle of “Chinese characteristic socialism”, focusing on opening up
of service industry, China should make efforts to realize opening up goal of “promoting transformation
with opening up” by establishing new mode of interactive development between “domestic regional

economic coordination and international regional economic cooperation”.

(6)Theoretical Thinking of Appropriate Growth of China’s Money Supply
Xu Hongcai

The view of excessive money supply in China is the lack of scientific ground. International
experiences show that global money supply to GDP ratio has maintained a rising trend. Currently, China’s
Central Bank should remain its broad money (M2) growth rate at 13% to 14% to implement a neutral
monetary policy. The policies of interest rate and deposit reserve ratio should be used with caution. The
open market operation continues to play a key role. Meanwhile, it is necessary to speed up financial

reform to promote policy transformation from “quantity control” to “price adjustment”.

(7)Some Solutions on the Undertaking Transformation and Upgrade of Processing Trade
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