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Returns to Education of Informality in the Labor Market: Evidence
from CULS3 Data

Xiaobo Qu

Abstract: This paper, using CULS3 micro-data, examines difference of returns to education between
formal and informal in the labor market from multi-perspectives. Results show: firstly, different types
of workers have similar kernel density distribution of earnings in the whole. Secondly, according to
hourly wage to measure, returns to education in formal sector are higher 4.8% than in informal sector.
With the rise of educational level, returns to education in whether both formal sector and formal
employment or both informal sector and informal employment tend to increase, and In addition, returns
to vocational high school are higher than that of regular high school. Thirdly, at similar educational
level, returns to educations of formal sector and formal employment are still higher than informal
sector and informal employment. Fourthly, it is clearly quantile regression results that the returns to
education are significantly different between formal sector and informal sector. Therefore,
development of vocational education has an important value. Meanwhile, the government not only
should develop methods and channel of protected informal sector but also impact earnings of informal
sector through spillover effect from formal sector.
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AICLEH, BAEE kR 2, IR T/ T3 2Rl , MR RS/ T 2
Bemifli o FEAREHIBML TR, AT &SRR Switching BT IERLE T 1 8H
IR 2 0 11.1% T2 5 FE AL TH 10.8%, AR IERLES T 120 Rk Z0h 6.3% 8 AR T4
AR 2) B HINL LA AR B 5, Switching A7 A 9 IE LR T 208 R R8N A 10.5%,
FEIERER T 1B FIRR N A 5.7%, FH HIO A X IE R T AR IE R #0 1E Ak
N, IERUERTTHIZE [Pl E 2 M B AR IE SR T T 4.8% 44 .

®3 EMHBISEEABINHELRRR (ZHEFR)

OLS fhit Switching ### ( ML &1t )
(1) (2) (3) (4)
EMEBIT

0.105%** 0.099%** 0.111%** 0.105***

SHEFR
0.146%*** 0.158***

B F b4

JEEMER]
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0.067%** 0.065%** 0.063%** 0.057%**
ZHEFR
0.131%* 0.135%**
Bl E b4
ol B 7153%£4E 752 Pr(formal sector)
0.187**= 0.196%***
ZHEFR
0.247***
Bl E b4
0.426%* 0.430%**
RETEE
Il 0.217%* 0.122*
Ir2 -0.606%** -0.422%%%
10843 8825 10843 8825
MEEE

E : OLS {1t M Switching A FIGIRHTLERELKF S, M3, HTENXE

TREEBEEEABIRLAEMRERR |, oo, **,

x4 EMBRUSFEEARLAEETODRR (ZHEFR)

5 BIRRE 1%, 5%, 10%KETEE,

IRBEENE-RE

OLS f&it Switching #&# ( ML f&it)
(1) (2) (3) (4)
EAF

0.103*** 0.098*** 0.107*** 0.101***

THEFR
0.149*** 0.159***

Bl Fll Y,

JEEHMFR

0.056*** 0.049*** 0.053*** 0.046***

FHEFIR
0.152*** 0.162***

B Fll Y,

Fhlb 25 A% 42 A2 Pr(formal employment)

0.164*** 0.178***

ZHEFR
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0.320***

Bl %l 4t
0.468*** 0.479***
REZE
rl 0.246** 0.157*
r2 -0.632*** -0.469***
10843 8825 10843 8825
MEER

E : OLS {1t M Switching A FRIGIRHTLRRLKWF A, M3, HHEMNEE ; RAITENE —RE

EREEARULHEMRER R , <r+*, **, P RRRE 1%, 5%, 10%KFTEE,

R A AL ERURIEE IERUE 2 JE 1 2 20 AEBR Y Switching AEALlTHE5 R . 53R 3 45
FEABL, BROY Tl A o) T Al b A A E TE R0 P /IS BF T 0% 0 2 35 S 1 s RO B A 2 s
IE R 208 B3R EE AR IR & 5.5% & 4. %% 5 Al 6 4352 Switching A&7 ff
T IE R T TR IE R T ]« IE ARSI AN I AN [R 20 R B A Rl 3R o A SCRE o
AT HE Bk 557 3 1T AR IEAPERHE, R BRATRI o sh a5 T 5 i3 E FER
WHEHE, BRI 2 HBURS T ie,

5 RN, RSBV Switching BRE 1 TE R0 T 208 P2 E R 5
TR AR ERERRE (F2) . Hh, Fhm b & 808 B R
Al 20.3%F11 29.5%, HRMV S8 E AR L UL EZ0E [k # N 55.6%F0 85.1%. A, *
5 FIARA ST L AL Switching FEAY Ak TH ) TE LY 208 A2 B [FIHCR RS & T 3B FE A
AR BERERRE (R2) o Hp, ZpyEh Bk & FHRE 5008 20.7%
F127.8%, B ESEBE RS R UL F#E R )y 54.5%H1 81.3%. F£H, tHFAZHERE
B, TERERT VR E R 2 A [R1HR 2R 25 v T HE R T TR AR IE L.

BETMEALE) Switching BAUfETHE R (£ 5. & 6) , fEIEMEETIAEAEIEER]
o, B O IR E 2 D s R 2 i e Y 6.9% 81 6.5%:;  7E 1E LA ATE IE sk, B
b SR IR L2 P v b 4 ) 30.29% 1 16%:; BRMb b 0 R HL 2 v vh 20 B e
5.7%7F1 5.2%. WMV =S 20E Bk b2 Py s b 20 il s 29% 80 20%. X — 451K, X T
EIX PR R EZ, BOLEE RS S8 2 808 R A B 2 5.

DR, 25 %2R IR RS ) ) I 20A IR, X BR300 E R D808 2 = U . AR T
KREZIIHE  WBE IR RN B A B2k, B ey R e 55 208 0 55 3 28 Sk i B
RoPAF, RIHEPRIEAREWAEEMMES 3, mH, BOMBEFEERRE, R EE
. I sh g, — MO0 IERGE T TR T IR E R ) R B s
BRI AR SR RN T X S R R BCE XT3 m AR E R 57 B N B AR
B [FFE, TS E AL Switching ARLhTH, XTAHFISZZE L, R TRIE
FUAO 208 2R R 2 35 v T AR IR R T TR IE R . [FIR, JEIR e IR T B At
VI 2 R IE A 1T B AR IE AL, A8 B L Mk Ab (2R BR8N T ARSI £k Ak R 2L
B EERAG 455, BB Ak TE RUREE IE A 55 335 10 /0N T A i 350 ¥ 3 H ke 2 1 /g
o X BB EAD AL A 8 0] RERIANS NBEAE . AN AT ML 5k B8 0 LR 20A 1 o 225 5 T
EREK. Hhh, 5 MK 6 kBRI R EE, YR Switching #AI2 1E #5111k
P M 22 ORI M SR R S P 22 2 A A B
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=5 EASIIMIEEMSBIITEHERENEIRZE ( switching ERLIT)

KRl aERLEL{L

EMEBI] JEEMERI IEAERT IEEMERIT

I®GRE

N 0.203%** 0.127%** 0.200%** 0.093*
$ BT

I

N 0.295%** 0.158%** 0.269*** 0.158*
Bl &

B S ZHE 0.556 0.326 0.490 0.201

. 0.851*** 0.618*** 0.775%** 0.504%**
REREE

0.173*** 0.126***
R E AL

7513 3460 7513 3460
MEEH

Bl KA %R 55 Pr(formal sector)

. 0.598%** 0.617%**
$ &

Tt

- 0.928*** 0.983***
Rl &

N 1.363%** 1.435%**
Rl SE#HE

KL E 1.794%** 1.880***
=

0.263***
Bulb &l 4y

0.506*** 0.564***
RHEE
Irl 0.129* 0.116*
r2 -0.560*** -0.393***

10843 8825
MERE

JE 1 Switching EEPHREITRBRELZR TS, H3, HHENEE  RITENE-—REFREFHEE

ABAORULNEMRERR ; AEREDRPUMDPRATRASR, oo, = 25 FRRE 1%, 5%,

10%KF T EE,
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6 EMARUFAEEARLFREHBEEENEIRE ( Switching BRLIT)

KEEFLF AL SERIE AL
EF R FEIEM A EA R FEEMF A
I#RAR
o 0.207*** 0.142*** 0.204*** 0.098***
Fhe
Bl 5 o 0.278*** 0.206*** 0.261*** 0.150***
/\\ / |§.|
B A 0.545*** 0.383*** 0.506*** 0.254***
A S B
KT LLE 0.827*** 0.580*** 0.764*** 0.523***
2
0.155*** 0.195***
B E it
B 5978 5063 5978 5063
&=

Bl A% $F 552 Pr(formal employment)

. 0.534%*** 0.612%**
FINE
L 0.858*** 0.898***
/\\ ll%
1.280*** 1.297***
Rl SE#HE
T 1.803*** 1.815***
2
0.069***
Bk kb
0.530%** 0.589%***
RHEE
Irl 0.124* 0.118*
r2 -0.521*** -0.350***
ARES 10843 8825
Uk

JE 1 Switching EEPHREITRBRELZR TS, H3, FHENXE  RITENE-—REFREFEN

RUNEMRERR ; HEREDXFLUDPRIATRHSR, oo, ** 5 JIRRE 1%, 5%. 10%KF
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(=) BEBSRSH

K FH A LR A TH TR T 45 A RS 1T 655 30 A R LB A i |
BB PIUNEIEAEE 2 K 7 0 LUE H, £ TR AR FERF 5y, R AR
IERER T HE TR A AFRR 2 157 303 208 PR BAFAE B3 2 5. Horp, IERR IR IE
RS T B8 R EAE S 50 /2 ), 43 3 11.5%81 6.7%:; 1T £E SN 43 A7 T o ) 56
90 4rhr, IERESITHE HHRkE 9.6%AHXMK TURA A28 25 43 frff) 10.7%F128 75 43Arf
10.6%, W TIN5 10 067 9.5%. [FIFER, AEERETI#E kR B4 51E
TS T AR (R 24t 0 A, AEWRON 3 AR T ) 28 90 4367, IERNER I TH0E 42 5.8%AH XK T
WNAS A5 75 00 6.2%, = FURN A2 25 43 AL 5.1% AN 7 Ak 25 10 404r
4.9%. XUt BHLEWON 73 A0 T (RT3 2, TR o 52 3808 A P A6 ml UL g s i AT 25802

TG FE XS IERLES T VAT IE RS T T 0 0 A R B s A NGB 45 R (R 7D o
B, RTINS IR, IR TAEE RS I A R 208 R 5 1 20E Bk (R
Heckman [ BL At v A1 Switching RS 1145 RAHL, 208 [l 4k 45 10 35 Hh R I 36 175 7 o
HR, £ THEIWANS AR S, M THIR R HERE, Fhmmds Bolks$. 1]
M= S E AR J DA 20E R R ) IR 2R AR TSR T T RAE IE R0 [ 135 S I 35 22 e o
W, FRATIOVE R T Fp AR = R B Rl E S, LEIERLERT 28 50 43 A0 il 18.2%
24.6%- 55 10 S5 N 19.7%R1 29.6% K 26 25 43 43 il A 17.0%F1 26.9%; 1 AE JE 1IE RN
I'128 50 436743 7N 15.6%7F1 24.9%. 25 75 437 12.6%H01 24.1%. £ 90 325371 13.8% A
25.9%. XS T IERER IR,  HRMb S T 0E [l ROt R TR ] A2 £E T BTN 23 A B e 130
gy (75 43R0 90 3 fr) 2 1 HERAER

x7 EAIIMEEMSITHERRA D 22 @1T

ql0 925 g50 q75 g90
ERERI]
SHEER 0.95%** 0.107*** 0.115%** 0.106%** 0.096%**
W 0.197%** 0.170%* 0.182%** 0.176%** 0.104
FINS
— 0.296%** 0.269*** 0.246%** 0.209%** 0.111%*
/\\ I '%
0.435%** 0.516%*** 0.578%** 0.557*** 0.351%**
Bl 558
N 0.592%** 0.812%** 0.826%** 0.703*** 0.583***
%
7334 7334 7334 7334 7334
MEEK
Pseudo R? 0.29 0.32 0.41 0.38 0.31

15



JEIEMERIT

SHEER 0.049*** 0.051*** 0.065*** 0.062*** 0.058***
8
o 0.150*** 0.152*** 0.156*** 0.126*** 0.138**
Fih&E
Bl 75 o 0.199*** 0.194*** 0.249*** 0.241*** 0.259***
/\\ / 'EJ
0.434*** 0.442*** 0.412*** 0.450*** 0.489***
Bl S5EH%E
KR ELE 0.716*** 0.737*** 0.774%** 0.790*** 0.973***
%
3409 3409 3409 3409 3409
WMEEHK
Pseudo R? 0.22 0.28 0.39 0.32 0.28

E oUBEATIGRHTERREB TS, HE. HTENEE  HEREDXPUNPRATASE,

rn oxk w0 BIRIRIE 1%, 5%, 10%KFETEE,

LRER R T IR LGSR, IEMFah iy QEMERT TS0 53R IEM
55 81 73T 3y CIEIEREER T T e AR IR R A B /N P28 TRt i s M20E [l 4Rk BARAEAE B35 22 57
(IR RS AR IE U 55 B /N 98 AR 3 A AR AL, e A LR R (K 280 el S 0 L (R I 7
21T MR BRAE: BEE 32 208 FE L AP i AF IR RUE (20 IRk th 2 D0E A, (5 H
VAR B R B RHRAE AR IERAR T 1A 4 5 IE AR T TAE 0L 42 BTN A AN ER 2 1 B
[l 5P NS TR A R B, AR IERE R0 A 45 R 5 TR i s A R 0 o (HIX AN 5T
N 1T oy FISTCERE N IERE 57 30 i i as R, TREIR A2 Maloney (2004) AN,
AR IR BT Tl A TR BT M AN RN Pl A Sl B 2 A R R 1) 5 B0 2 B X 2 57 B
HHLIEFFER . S5, AT RER 57 3l 1 T A AR B 1 TR s S O (eI 1 57
P, RAE 5780 iU IE o€ Totias i 7 E 2R, ERX AR i e 2 7 AR IR/
I LB Pl as 5 IE R T AR B 22 7.

H, FigEitie

ASCNANF S BE 552 1 557 3 Sy IEML S AR IE R 57 3 208 [l 2 57, AL 2 D3
B S R R BEIe A = B, /N LR, ASF ST
AL SRR CERUAARIERLE) 955 302 B4k E A MU N T oA Rl 0 A, A IEE
I3 b SRR P 22 2 I, ToR A% IERUES T VAR IE R A0 34 42 IR R AN AR TE R Ak 7>
K, HH IRAEREE 2R R R i R EUEIE Y, 57 s LRI UE B 5T 5l
T AR ST S a7 & 5=, R IEMIEECE Rk B e TR IERUE, EX)
IR IE R S5 33, BRML b i 20R BRI B s 122 s v oA el JF BAE T3
NI AT = R 73 AN AR B 70 A7AE 5P SO R RO 7 5 T 36 B AR IE R 2 A2
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JE57 8 )3 T A 859 5 B sRTC N IR 55 30 0T 3 (45 5 o IE LB T A9 1m0 AR fe 3 o i
RNt 2 S AR IE AR T [k . 55 =, X 22 P #E SO JE XS IS AR R 57
ENEBE PER AT, fEARIERE B3R s « RIE i 57 )3 i DURIE L #0F 22 1B
FAFHVRE R, ARSI SCR T CEEE) 2hlmal e mE Tk, XA
BUAE M E

WL BUR G CR = AN 7 AR HE RS . w5, AR ER T THRL 5 A e
S HPND fey P R [l e 3 2 g e P O R, T EL IR T AR T AR IR R 1) B B
FISCRE RN 22 P B B B BN T TR BURFBISOBLBGK s oA Sese B I . O 08 TRl 5 1 19
WU it 122 B ORTE 57 3 0 (AR IR 57 803 th T O #0R BA 2 2B RS IR
(IR N5 A - PR, EEZ AR T B REE . RIGH0L 57 307 v] A%
SRR AR B RAFHH o ROREHRME A X i AE RIS B (0 T BN R AR
AR -

Hk, BESASFEERTT Ak SRR ST Bl (3 [l AR A 2 AR L A B e i S 1
9 FNFHEX HATHEEEMAT KR CIZEA . EHFRITARIELT, iEE2
(55 2B Bz m P Bh L HH , ARSI AN D2 KT KU EHE, T iR E 2 ik
NIIEAAF R 957 8070 TR A b AR & 100 2, R A 2120 BRI AU B K
o FFEH, RNV E 5 AH P SEHLRI T, S A S5 B O S A AR 5
A Y BOEE A IR W22 A AE By ERERS B th e i, (AR 4R B BLI 57 B RS AR E
Jiaiiiga, AREA LB GRS T S H B N TR ACT A3 RE ST -

H=, BUNA L EY AR 1R B ik sg e . REX THFESHEERE, BN
AT IR B A B e AR R T T AR IR, (B 573 E AR AR ST B i ImiK
SRBETRATREE 2 A AR L AP R 20 [l 1, 1y HLAR 1R A5 23 mT DUIE I SE 57 Bl [R) 3k
TR 23 1A TN AF IR ST 33 (R [l 25 1IE57 3h 75 T AR 1R
ARSI TR 3580 /T AR IR 45 R R 5 TR IR AR R 1K), EERHEA
FEXUZ 57 51 71T 37 B 55 55808 73 BOC IR N AR 57 3 i I S A

TS 57 2 3T IR 5 AR IR RV S7 8 (3R Bl Z2 57 BAT IR RIE IR R A 57 3))
B HIFCE R, i RO Sl R R 5T B #F 22 5 . OISR A2, 5781
) B S AN 57 S 25 18 B 3REE L B/INAE U ER T T Rr /5o 37 R AR IR RS 1 T ORI (3%
T IFASRE ZRBUR O 57 A ENE L [FIRE, N5 57 3 /0 i S A SO AN HE 7 BN
FTARIERUER T 055 20, PRDoxt I o 1 i SRR 55 51 77 Bl I PR v A R A R 1
AR IERLAR )57 Bl o X e i 88 5 i e b 1) PR B B AV B v T S TR A
(Freeman, 20100 o IEREARII S B R4 A L B4R R, AR L AS T 5% th 2 g vt O
Serro IOAIERLER T AR AT REAM 0 B HE IEATUR, JF AR TABAM 1 12 T3 s e ob
BHE T B, §RARIERERTTORY AO 7%, RS AR IR AR 18] (55 3 ) FE G &
KIEAEH, A BT 558/ Tiim K Ak B A S
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