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Figure 2 Comparing losses from sub-optimal city scale
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Chart 1

Positive spillovers

An increase in U.S. or euro area bond yields due to good
news about their growth prospects raises economic activity
in other countries.

(response after 12 months, percent)

4r

0

Euro area

United States

Source: IMF staff.

Note: The bars show the average impact on industrial production, one year later, in other
economies from a 1 percentage point increase in United States or euro area bond yields
driven by good news about their growth prospects.
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Chart 2
Greater resilience

The net international investment position of emerging markets has
improved over the past two decades.
(percent of GDP, unweighted average)
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Source: Chow, Jaumotte, Park, and Zhang (2015).
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Chart 3

Corporate exposure

On average, foreign currency debt is high in emerging
economies in Europe and Latin America.
(percent)
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Source: Chow, Jaumotte, Park, and Zhang (2015).

Notes: LCU = Local currency; RoW = Rest of the world; JPY = Japanese yen; GBP = British
pound; EUR = euro; and USD = U.S. dollar. Data cover corporate debt in 16 emerging markets
for 2014.
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