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Figure 2: Components of Service Trade Balance (4 quarter sum)
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Table 5: Summary of Potential Understatement of China's Current Account Balance* (Percent of GDP), 2014-2016

Adjustment for Disguised Outflows in Travel Imports

Mirror Mirror Agg Expenditure

(BOP)  (Surveys)  Gravity  Arrivals Gr Range Midpoint Average
2014 0.8 0.4 0.8 0.5 1 [0.4, 1] 0.7 0.7
2015 1.4 1 1 1 1.3 [1,1.4] 1.2 1.1
2016 1.7 - 1.3 1.3 - [1.3,1.7] 1.5 1.4

Adjustment for Both Travel Imports and Exports

Mirror Mirror Agg Expenditure

(BOP)  (Surveys)  Gravity  Arrivals Gr Range Mid-point Average
2014 0.5 0.1 0.4 0.1 0.6 [0.1, 0.6] 0.4 0.3
2015 1 0.6 0.6 0.5 0.9 [0.5,1] 0.8 0.7
2016 13 - 0.9 0.9 - [0.9, 1.3] 1.1 1.0

* Positive = understatement.
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Table 1 Effect on quality growth of reducing tariffs by 10 percentage points

OECD Non-OECD

Close to world frontier +5.6% +1.3%

Distant from world frontier -4.2% -1.1%

Source: Authors' calculations.
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