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H Mexican VA B Other foreign VA

US VA: wholesale/retail M US VA: R&D/other bus. serv.
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Note: VA = value added.
Source: Erken and Tulen (2017)
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18C % forelgn VA

US sector Rev. 3 in total VA Share in total foreign value added, %

1st foreign 2nd foreign 3rd foreign 4th foreign 5th foreign

supplier supplier supplier supplier supplier

Motor vehicles C24 354 Japan: 136 China: 13.3 Canada: 12.7 Mexico: 10.7 Germany: 8.0
Coke, petroleum and fuel c23 330 ROW: 27.9 Canada: 238  Saudi Arabia: 12.1 Mexico: 119 Colombia: 4.9
Basic metals c27 Er g Canada: 20.2 ROW:15.7 Mexico: 11.1 China: 7.4 Saudi Arabia: 4.6
Machinery and equipment, nec €29 239 China: 14.6 Canada:12.1  Japan:9.7 Mexico: 96 ROW:7.8
Electrical machinery, nec C31 224 Canada: 14.6 China: 12.9 Mexico: 10.5 ROW: 10.2 Japan:6.7
Other transport equipment C35 220 China: 16.4 Canada:11.3  Japan:9.7 Mexico: 7.2 ROW:6.7
Fabricated metal products c28 219 Canada: 17.8 ROW:11.8 Mexico: 10.3 China: 9.7 Japan: 5.4
Rubber and plastic products c25 186 China: 12.3 Canada:11.3  ROW: 10.0 Germany: 6.8 Japan:6.3
Textiles, leather and footwear C17-19 183 China: 24.9 ROW:138 Canada: 7.3 Germany 4.3 Japan:4.1
Chemicals C24 18.0 Canada: 12.7 ROW:12.2 China: 8.2 Germany: 6.7 UK:56

Source. Erken and Tulen (2017)
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$321
$33

.
$3 $26

$13
H Apple profit ™ US comp. South Korea comp.
Taiwan comp. ® EU comp. Japan comp.
m Material inputs ® Unident. comp. = China labour

Unident. labour

Note: The iPhone shows no post retail, as Apple is directly paid by a cellular company, which handles distribution and
sales.
Source: Kraemer et al. (2011)
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Deviation in % points from baseline

GDP volume (% y-o0-y) 2017 2018
World -0.2 -06
us -0.7 -14
Euro Area -0.2 -04
- Germany -0.2 -04
- France -0.2 -03
- Italy -0.1 -04
- Spain -0.2 -05
- Netherlands -04 -0.7
UK -0.1 -04
China -0.2 -04
Canada -05 -26
Mexico -03 -10
World trade (absolute % change) -1.0 -24

Source: Rabobank
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R IBMERT GDP HEMELKRE

Deviation in % points from baseline

GDP volume (% y-o-y) 2017 2018
World -05 -1.1
us -13 -3.1
Euro Area -06 -10
- Germany -0.7 -11
- France -06 -09
- Italy -05 -09
- Spain -06 -06
- Netherlands -10 -17
UK -03 -06
China -04 0.7
Canada -11 -46
Mexico -06 -18
World trade (absolute % change) -20 -50

Source: Rababank
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Selected Countries’ Shares of Global Manufacturing Value Added
Calculated in current U.S. dollars
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Source: United Nations National Accounts Main Aggregates Database, value added by
economic activity, at current prices—U.S. dollars.
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Evolution of Regional Trade Agreements in the world, 1948-2017
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== Cumulative Notifications of RTAs in force and inactive RTAs
= Cumulative Notifications of RTAs in force
= Cumulative Number of Physical RTAs in force

mmm Notifications of RTAs in force

B Notifications of Inadtive RTAs

Note: Notifications of RTAs: goods, services & accessionsto an RTA are counted separately. Physical RTAs goods, services & accessionsto an RTA are counted together,
The cumulative lines show the number of notifications/physical RTAs that were in force for a given year.
Source : RTA Section, WT O Secretariat, 20 June 2017,
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Gradual shift

Since 201 3, excess current account imbalances
have become more concentrated in certain large
advanced economies.
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Sources. : IMF staff estimates and assessments.

Mote: Grouping based on excess imbalances. Surplus advanced economies: Hong Kong
SAR, Korea, Metherlands, Singapore, Sweden, and Switzerland; Surplus emerging markets:
Malaysia, and Thalland, Deficit emerding markets: Brazil, Indla, Indonesia, Mexico, Poland,
Sauth Africa, and Turkay; Deficit advanced aconomias: Australia, Belgium, Franca, aly, and
Spain; Oil exporters: Canada, Russia, and Saudi Arabia.
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Reforms needed

Both deficit and surplus countries should focus
on reforms to boost growth while reducing excess
external imbalances.

Excess Surplus Countries 4} Investment
Boost demand/reduce saving

*Expand social safety nets !

*Encourage elderly labor participation

Lift impediments to competition/investment

*Barriers to foreign competition (inc. in services) 3
=Residential investment ‘ sawng &
~Balance sheet repair Competitiveness

<

Excess Deficit Countries
; =

Note: Reforms need to be tailored to country-specific circumstances. See the IMF's 2017
External Sector Report for country-specific recommendations.
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