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Impact of Japan’s Quantitative Easing Policy on the
Japanese Economy and the World Economy
Xiong Ai-zong

Abstract; When re-elected Prime Minister of Japan, Shinzo Abe has instituted quantitative easing (QE)
monetary polioy which becomes the most important part of “Abeconomics” policy. QE attempts to stimulate the
Japanese cconomy through interest rate channel, currency devaluation channel and wealth cffect channel, but for
now, because of lacking of appropriate supporting measures of economic growth, interest rate channel may be
blocked. Although currency devaluation channel and wealth effect channel may stimulate the Japanese economy
in the short term, their effects have been gradually weakened. Meanwhile the quantitative easing policy may im-
pose negative international spillover effects to other economies, the emerging economies should actively partici-
pate in the coordination and try to avoid the negative effects.

Key words: Japan, Economic Impact, Quantitative Easing, International Spillover
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