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From "Trading Domestic Market for Technology" to "Improving Domestic Institutions to
Promote Innovation"——A New Choice for Chinese Firms to Advance technology under Sino-US
BIT.

Under Sino-US Bilateral Investment Treaty(BIT), the intervention or guidance of foreign

investment industries in the past will gradually give way to market mechanism. Although Sino-US
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BIT is designed to protect rights and interests of foreign investors, but it also contributes to
innovation. China’s government should use Sino-US BIT as the catalyst for the improvement of
institutional environments for innovation, and cultivate the capability for technological innovation
of Chinese firms by means of market mechanism. At the same time, China’s government should
take proactive measures to prevent risks together with Sino-US BIT.
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