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Income Threshold, Relative Deprivation and

Happiness of the Aged

BAI Zhiyuan, QI Shouwei (Zhongnan University of Economics and Law,430073)
Abstract: Based on the micro-survey data of 3970 the elderly with age over 55 from urban and rural in
twelve provinces, this paper examines the impact of income on the elderly subjective well-being (SWB)
with urban-rural segmentation and regional differences. The results show that income has positive effect
on the SWB of the elderly living in urban and eastern, but not for the east regions; the impact of absolute
income on well-being dose not only have direct effect, but also through indirect effects of health and
recreation. The relative income had significant effect on the SWB of the elderly but for urban areas.
There is significant difference in different levels of income, and the income change point from
“unhappiness” to “happiness” of the elderly living in the rural and the Midwest regions is lower than the
urban and eastern. Therefore, to improve the well-being of older persons in China, the key points are
that increasing income of the elderly, and improving the income guarantee level of the elderly in the rural
areas and the Midwest region.
Keywords: Subjective Well-Being, Absolute income, Relative Income, Happines of the aged
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