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Does the “Province Managing County” Reform Discipline the

Lower-level Civil Servants’ Position-related Consumption?
WANG Xiaolong, XU Jingxuan (Renmin university of China, 100872)

Abstract: The “province managing county” reform changes the incentive and constraint mechanism of the
county-level governments. On the one hand, the “province managing county” reform increases the
revenues sharing ratio of county-level governments, thus strengthens the fiscal competition. On the other
hand, the reform reduces one fiscal management level, thus affects the fiscal supervision and restrain of
the reformed governments. The effect on the lower-level civil servants’ position-related consumption from
the “province managing county” reform needs to be tested. The empirical results show that the “province
managing county” reform significantly reduced the county-level governments’ per capita administration fee
by about 5% . reduces the administrative expenditure to fical expenditure ratio by about 0. 583 %.
Keywords: Province Managing County, Government Governance, Position-related Consumption
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