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Multiproduct Exporters, Product Switching,

and Resource Allocations
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Abstract: Based on trade models of multiproduct firms, the paper uses data from China’s manufacturing
sector over the 2000 — 2006 period to analyze multiproduct manufacturing exporters’ characteristics and
product switching behaviors from a more sophisticated perspective. Results show that multiproduct firms
are major players among exporting firms in China. Product switching is one of the most important
approaches adopted by exporting firms to reallocate resources and enhance competitiveness in the export
market. Multiproduct firms have larger output, more employees, higher TFP and higher profitability
than single-product exporting firms. Product, firm and industry characteristics will affect a firm’s choice
to add or drop products. Product switching is associated with observable changes in scale and
performance of firms.
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