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The Role of China Regions and its Changes in the Global Value Chains
——Based on World Input-Output Model Embedded

with China Regions
NI Hongfu, XIA Jiechang (National Academy of Economic Strategy, CASS,100028)
Abstract: The global value chain system does not only develop between countries, but also extends within
a country. There exists the domestic value chain in the large country such as China where there are large
regional differences. This paper constructs a global input-output table embedded with China regions, and
uses the method of calculating value-added exports and decomposing total export and outflow to analyze
the role of China regions and changes in the global value chains. The results are as follows. First, there
is a big difference in the value added trade among the regions in China. The international trade surplus
calculating by traditional trade statistic has overestimated the trade surplus in China. Even some regions
have the traditional trade surplus, but deficit in value-added trade. Second, China’s inland areas
indirectly achieve value-added exports through the provision of intermediate products to the coastal areas
and traditional trade statistics generally overestimate contribution of the coastal areas and underestimate
the contribution of inland region to foreign trade. Third, China’s coastal areas participate in the global
value chain mainly through the domestic value chain, and the inland region is mainly involved in the global
value chain through the international value chain and provide intermediate products to foreign countries.
Finally, after China’s accession to the WTOQO, the degree of vertical specialization of China’s regions
increased rapidly, and the degree of vertical specialization in the coastal areas was higher than that of the
inland regions. However, the factors of vertical specialization between coastal areas and inland areas are
different, and the main factor for rising vertical specialization of inland areas is the contact with other
domestic areas, but that of coastal areas is mainly from vertical specialization with other countries.
Keywords: Global Value Chains, Domestic Value Chains, Value-added Exports, World Input-output Model
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