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The Effect of Decentralization and Government Allowance

on the Enterprise Technology Innovation
XIA Houxue, TAN Qingmei (Nanjing University of Aeronautics and Astronautics, 211106)
Abstract: When decentralization and government public allowance play roles on the enterprise
technological innovation at the same time, what is the form of relationship between them? This is a basic
problem about government policy’s orientation. Based on World Bank’s survey data, this paper has
carried on an empirical test on this issue. The results show that government decentralization and public
allowance have a complementary effect on the enterprise technology innovation on the whole; the

complementary effect between them exists difference in different situations and even there may be
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substitution effect. Decentralization and government public allowance have significant complementary
effect when the enterprises are under good institutional environment, while it isn't obvious if the
institutional environment is bad. Government decentralization and public allowance have significant
complementary effect in the high R&.D density sample enterprises, while they have substitution effect in
the low R&D density sample enterprises. Further research finds that promoting government
decentralization will accelerate more enterprise to carry on technology innovation; the marginal
contribution of streamlining administration and decentralizing institute to the enterprise management
innovation is lower than to the enterprise technology innovation. The conclusion is given for inspiration
that when complementary effect exists between decentralization and government allowance, government
can take some measures such as cut credit funds appropriately and further strengthen the decentralization
to promote enterprise innovation and reduce the risk of the current excessive credit and loan.
Keywords: Decentralization, Government Allowance, Enterprises’ Innovation
JEL: M21., G34
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Does Urban and Rural Subsistence Security System
Reduce Future Poverty? Empirical Analysis

Based on Vulnerability of Poverty
XU Chao, LI Linmu (Nanjing University of Finance & Economics,210023)

Abstract: For a long time, the related literatures on the relationship between Subsistence Security System
and poverty are main concentrated in the current effects while ignoring its long-term effects. With the aid
of CFPS2012 micro survey data, this paper empirically investigates the impact of the Urban and Rural
Subsistence Security System to the household vulnerability of poverty. The Method of Propensity Score
Matching(PSM) has been adopted in this paper to eliminate the sample selection bias as far as possible.
Basic results show that Subsistence Security System has not significantly improved the vulnerability to
poverty of the family, and may increase the possibility of falling into poverty in the future, in which
conclusion is valid for both urban and rural households. This paper considers the reasons why the
Subsistence Security System does not play a role in poverty reduction at least lay in the following aspects.
Firstly, there is an aiming deviation existing in the implementation of this policy. Secondly,it crowds out
the private transfer payment of the insured families. And thirdly,it reduces the willingness to work of the
residents. Channel analysis has supported the conclusion above. The main contribution of this paper is to
re-evaluate the effects of poverty reduction due to the Urban and Rural Subsistence Security System in a
forward-looking perspective, and to provide beneficial references for government in establishing and
rectifying related policies.

Keywords: Subsistence Security System, Vulnerability of Poverty, Private Transfer Payment, Willingness to Work
JEL. H24, H53, 132
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