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Small Step Walking, or Large Striding?
———The Impact of Industry Experience on the Pace

of Chinese MNEs’ Foreign Investment
WU Liang (Southeast University, 211189)
LIU Xizi, YIN Huafang (Nanjing University of Finance and Economics, 210023)

Abstract; The choice of the pace of Chinese MNEs’ foreign investment is a key decision to Chinese
internationalization. Based on a database of Chinese MNEs in Shanghai Stock Exchange during 2001 ~
2010, this paper analyzes the influence of three kinds of industry experience, namely, the own subsidiary
experience of same industry, the other parent experience of same industry, and other subsidiary
experience of same industry on the pace of Chinese enterprises overseas investment. The results show
that the own subsidiary experience of same industry has a demonstration effect on the pace of Chinese
MNEs’ foreign investment, the other parent and other subsidiary experience of same industry have
competition effect on the pace of Chinese MNEs’ foreign investment. And the competition effect has
negative moderate effect on demonstration effect. In addition, further studies find that the parent control
of firm control has positive moderating effect on demonstration effect, but the firm size has negative
moderating effect on demonstration effect. Finally, the study of industry division also finds that industry
experience has a difference influence on manufacturing and service industries. The findings have
important implications for the choice of the pace of Chinese MNEs’ foreign investment in the future.
Keywords: Industry Experience, Pace of Foreign Investment, Firm Control, Firm Size
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