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Fiscal Anti-Poverty Theory and Policy from the Maxism Perspective :

Exploration under the Spirit of the 19" CPC National Congress

Wang Yiming; Hu Jiukai

Abstract: The 19" CPC National Congress report maintains that socialism with Chinese characteris-
tics has already crossed the threshold of a “new era”, while there are still many areas that reveal deficien-
cies with respect to public welfare, and poverty alleviation remains a formidable task for the country. For
this reason, the period between now and 2020 will be decisive in completing the construction of a moderate-
ly prosperous society in all respects. Combining the basic principles of Marxist economics with the funda-
mental dimension of the Chinese national context, this paper develops the anti-poverty theory of Marx-
ism. We construct a central-local government fiscal transfer payment model based on the labour theory of
value, and find that the implementation of a fiscal transfer payment policy that benefits poor areas promotes
the growth of overall economic consumption and reduces the gap between regions, without slowing down the
overall economic growth rate. Based on theoretical studies, we provide an empirical evaluation of the per-
formance of a fiscal poverty alleviation policy and note that the impact of this is noticeable in poverty-strick-
en countries. The results of this paper have a significant reference value for the implementation of the Preci-
sion in Poverty Alleviation strategy in China and how fiscal policy can be used to achieve the balanced de-
velopment of the regional economy.

Key words: poverty alleviation policy, fiscal spending performance, Marxist theory, labour theory of
value (LTV)
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